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EFFECTIVE DATE.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:

Section 1. Section 679 of the act of March 10, 1949 (P.~

No.14), known ao the Public

November 26, 1982 (P.L.760,

School Code of 1949, amended

No.215), io amended to read:

Section 679. Per Capita Taxeo.--Each reoident or inhabitant,

over eighteen yearo of age, in every ochool diotriet of the

oecond, third, and fourth e laoo, which ohall levy ouch tax,

ohall annually pay, for the uoe of the ochool diotrict in which

hc’ r~r ~hc~ j~ ~-~“‘~~ident inhabitant, ~

~ than five dollaro, ao may ~

, .~ ritn ~ nf ~

SECTION 501.
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Pages 4 through 50 have been
eliminated because it was the original

gutted bill.



5. Section 614—A(f) (6) and (~fl of th

apply to ochool diotricto in which a referendum qucotion under

53 Pa.C.S. S 8703 Ia approved and implemented.

5 Section b. No ocnooi aiotrict wnicn nao not already

election to adopt the provioiono of 53 Pa.C.S. Ch. 87 may make

1.1, ~l (~C!t~iflfl -e1ccti~ to do ~ after the effective date of ~±±

Section 7. Thia act ohall take effect immediately.

CHAPTER 1

PRELIMINARY PROVISIONS

SECTION 101. SHORT TITLE.

THIS ACT SHALL BE KNOWNAND MAY BE CITED AS THE HOMEOWNERTAX

RELIEF ACT.

SECTION 102. DEFINITIONS.

THE FOLLOWINGWORDSAND PHRASES WHENUSED IN THIS ACT SHALL

HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

“ACTUAL INSTRUCTION EXPENSE.” THE TERM SHALL HAVE THE SAME

USAGE AS IN THE ACT OF MARCH10, 1949 (P.L.30, NO.14), KNOWNAS

THE PUBLIC SCHOOLCODE OF 1949.

“AVERAGE DAILY MEMBERSHIP.” THE TERN SHALL HAVE THE SANE

USAGE AS IN THE ACT OF MARCH 10, 1949 .(P.L.30, NO.14), KNOWNAS

THE PUBLIC SCHOOLCODE OF 1949.

“MARKET VALUE/INCOME AID RATIO.” AS DEFINED IN SECTION

2501(14.1) OF THE ACT OF MARCH10, 1949 (P.L.30, NO.14), KNOWN

AS THE PUBLIC SCHOOLCODE OF 1949.

“PERSONAL INCOME VALUATION.” AS DEFINED IN SECTION 2501(9.1)

OF THE ACT OF MARCH 10, 1949 (P.L.30, NO.14), KNOWNAS THE

PUBLIC SCHOOLCODE OF 1949.
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1 TAXATION BY SCHOOLDISTRICTS

2 SUBCHAPTER A

3 GENERAL PROVISIONS

4 SECTION 301. SCOPE.

5 THIS CHAPTERRELATES TO HOMEOWNERTAX RELIEF.

6 SECTION 302. DEFINITIONS.

7 THE FOLLOWING WORDSAND PHRASES WHEN USED IN THIS CHAPTER

8 SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

9 CONTEXT CLEARLY INDICATES OTHERWISE:

10 “ASSESSOR.” AS DEFINED IN 53 PA.C.S. § 8582 (RELATING TO

11 DEFINITIONS).

12 “BOARD OF SCHOOL DIRECTORS.” A BOARD OF SCHOOL DIRECTORS OF

13 A SCHOOL DISTRICT OF THE FIRST CLASS A, SECONDCLASS, THIRD

14 CLASS OR FOURTH CLASS.

15 “CONSTRUCTION COST AVERAGEON A SQUARE-FOOTBASIS.” AN

16 AMOUNTEQUAL TO $128 PER SQUARE FOOT FOR AN ELEMENTARYSCHOOL

17 BUILDING AND $133 PER SQUARE FOOT FOR A SECONDARYSCHOOL

18 BUILDING, AS ADJUSTED ANNUALLY BY THE PERCENTAGEINCREASE IN THE

19 AVERAGEOF THE STATEWIDE AVERAGEWEEKLY WAGEAND THE EMPLOYMENT

20 COST INDEX.

21 “DEPARTMENT.” THE DEPARTMENTOF EDUCATION OF THE

22 COMMONWEALTH.

23 “DOMICILE.” AS DEFINED IN SECTION 13 OF THE ACT OF DECEMBER

24 31, 1965 (P.L.1257, NO.511), KNOWN AS THE LOCAL TAX ENABLING

25 ACT. .

26 “EARNED INCOME.” AS DEFINED IN SECTION 13 OF THE ACT OF

27 DECEMBER31, 1965 (P.L.1257, NO.511), KNOWNAS THE LOCAL TAX

28 ENABLING ACT.

29 “ELECTION OFFICIALS.” THE BOARDOF ELECTIONS OF A COUNTY.

30 “EMPLOYER.” AS DEFINED IN SECTION 301 OF THE ACT OF MARCH 4,
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1 1971 (P.L. 6, NO.2), KNOWNAS THE TAX REFORMCODE OF 1971.

2 “EMPLOYMENTCOST INDEX.” THE MOST RECENT OFFICIAL FIGURES,

3 FOR THE PREVIOUS 12-MONTH PERIOD BEGINNING JULY 1 AND ENDING

4 JUNE 30 FOR THE EMPLOYMENTCOST INDEX SERIES FOR ELEMENTARYAND

5 SECONDARYSCHOOLS, REPORTEDBY THE BUREAUOF LABOR STATISTICS OF

6 THE FEDERAL DEPARTMENTOF LABOR.

7 “FARMSTEAD.” AS DEFINED IN 53 PA.C.S. § 8582 (RELATING TO

8 DEFINITIONS).

9 “FARNSTEAD PROPERTY.” AS DEFINED IN 53 PACS. § 8582

10 (RELATING TO DEFINITIONS).

11 “FUND.” THE PROPERTYTAX RELIEF FUND ESTABLISHED IN THE

12 STATE TREASURY.

13 “HOMESTEAD.” AS DEFINED IN 53 PA.C.S. § 8401 (RELATING TO

14 DEFINITIONS).

15 “HOMESTEADPROPERTY.” AS DEFINED IN 53 PA.C.S § 8401

16 (RELATING TO DEFINITIONS).

17 “INCOME TAX.” A TAX ON EARNED INCOME AND NET PROFITS OR A

18 TAX ON PERSONAL INCOME IMPOSED PURSUANT TO THIS CHAPTER.

19 “INDEX.” AS FOLLOWS:

20 (1) EXCEPT AS SET FORTH IN PARAGRAPH (2), THE AVERAGEOF

21 THE PERCENTAGEINCREASE IN THE STATEWIDE AVERAGEWEEKLYWAGE

22 AND THE EMPLOYMENTCOST INDEX.

23 (2) FOR A SCHOOL DISTRICT WITH A MARKET-VALUE/INCOME-AID

24 RATIO GREATERTHAN 0.400 FOR THE SCHOOLYEAR PRIOR TO THE

25 SCHOOLYEAR FOR WHICH THE INDEX IS CALCULATED, THE VALUE

26 UNDER PARAGRAPH(1) MULTIPLIED BY THE SUM OF:

27 (I) 0.75; AND

28 (II) THE SCHOOLDISTRICT’S MARKET-VALUE/INCOME-AID

29 RATIO FOR THE SCHOOL YEAR PRIOR TO THE SCHOOLYEAR FOR

30 WHICH THE INDEX IS CALCULATED.
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1 “LOCAL TAX ENABLING ACT.” THE ACT OF DECEMBER31, 1965

2 (P.L.1257, NO.511), KNOWNAS THE LOCAL TAX ENABLING ACT.

3 “LOCAL TAX REVENUE.” THE REVENUE FROM TAXES ACTUALLY LEVIED

4 AND ASSESSEDBY A SCHOOL DISTRICT, INCLUDING DELINQUENT TAXES.

5 THE TERN DOES NOT INCLUDE INTEREST OR DIVIDEND EARNINGS, FEDERAL

6 OR STATE GRANTS, CONTRACTS OR APPROPRIATIONS, INCOME GENERATED

7 FROM OPERATIONS OR ANY OTHER SOURCE WHICH IS NOT DERIVED FROM

8 TAXES LEVIED AND ASSESSED BY A SCHOOL DISTRICT.

9 “NET PROFITS.” AS DEFINED IN SECTION 13 OF THE ACT OF

10 DECEMBER 31, 1965 (P.L.1257, NO.511), KNOWN AS THE LOCAL TAX

11 ENABLING ACT.

12 “PERSONAL INCOME.” INCOME ENUMERATEDIN SECTION 303 OF THE

13 ACT OF MARCH 4, 1971 (P.L.6, NO.2), KNOWNAS THE TAX REFORMCODE

14 OF 1971, AS DETERMINEDBY THE DEPARTMENTOF REVENUE, SUBJECT TO

15 ANY CORRECTIONTHEREOF FOR FRAUD, EVASION OR ERRORAS FINALLY

16 DETERMINED BY THE COMMONWEALTH.

17 “RESIDENT INDIVIDUAL.” AN INDIVIDUAL WHO IS DOMICILED IN A

18 SCHOOL DISTRICT.

19 “SCHOOL DISTRICT.” A SCHOOL DISTRICT OF THE FIRST CLASS A,

20 SECONDCLASS, THIRD CLASS OR FOURTH CLASS.

21 . “STATEWIDE. AVERAGEWEEKLYWAGE.” THAT AMOUNTDETERMINEDBY

22 THE DEPARTMENTOF LABOR AND INDUSTRY IN THE SAME MANNERTHAT IT

23 DETERMINES THE AVERAGEWEEKLYWAGEUNDER SECTION 404(E) (2) OF

24 THE ACT OF DECEMBER5, 1936 (2ND SP.SESS., 1937 P.L.2897, NO.1),

25 KNOWNAS THE UNEMPLOYMENTCOMPENSATIONLAW, EXCEPT THAT IT SHALL

26 BE CALCULATED FOR THE PRECEDING CALENDARYEAR.

27 “TAX REFORMCODE.” THE ACT. OF MARCH4, 1971 (P.L.6, NO.2),

28 KNOWNAS THE TAX REFORMCODE OF 1971.

29 “TAXPAYER.” AN INDIVIDUAL REQUIRED UNDERTHIS CHAPTERTO PAY

30 A TAX.
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1 SECTION 303. LIMITATIONS.

2 THIS CHAPTER SHALL NOT BE CONSTRUED TO AFFECT THE POWER OFA

3 SCHOOL DISTRICT TO DO ANY OF THE FOLLOWING:

4 (1) TO ELIMINATE ITS OCCUPATIONTAX PURSUANTTO THE ACT

5 OF JUNE 22, 2001 (P.L.374, NO.24), KNOWNAS THE OPTIONAL

6 OCCUPATION TAX ELIMINATION ACT. EXCEPT FOR THE MUNICIPAL

7 ELECTION OF 2007, OR FOR AN ELECTION IN WHICH A SCHOOL

8 DISTRICT SEEKS TO IMPOSE A PERSONAL INCOME TAX UNDERSECTION

9 321(C), A SCHOOL DISTRICT MAY PLACE SUCH REFERENDUMQUESTION

10 ON THE BALLOT AT THE SANE MUNICIPAL ELECTION AS A REFERENDUM

11 QUESTION PLACED ON THE BALLOT PURSUANTTO SUBCHAPTERD. IF A

12 SCHOOL DISTRICT CONVERTSITS EARNED INCOME AND NET PROFITS

13 TAX TO A PERSONAL INCOME TAX UNDER THIS CHAPTER, THE SCHOOL

14 DISTRICT MAY NOT UTILIZE THE OPTIONAL OCCUPATIONTAX

15 ELIMINATION ACT.

16 (2) TO LEVY, ASSESS OR COLLECT A TAX ON EARNEDINCOME

17 AND NET PROFITS UNDERTHE LOCAL TAX ENABLING ACT.

18 (3) TO IMPOSE SPECIAL PURPOSETAX LEVIES APPROVEDBY THE

19 ELECTORATE.

20 SECTION 304. CERTAIN RATES OF TAXATION LIMITED.

21 . (A) MUNICIPAL RATES.--IF A MUNICIPALITY AND SCHOOL DISTRICT

22 BOTH IMPOSE AN EARNED INCOME AND NET PROFITS TAX ON THE SAME

23 INDIVIDUAL UNDER THE LOCAL TAX ENABLING ACT AND ARE LIMITED TO

24 OR HAVE AGREEDUPON A DIVISION OF THE TAX RATE IN ACCORDANCE

25 WITH SECTION 8 OF THE LOCAL TAX ENABLING ACT, THE MUNICIPALITY

26 SHALL REMAIN SUBJECT TO THAT LIMITATION OR AGREEMENTIN THE

27 EVENT THAT THE SCHOOL DISTRICT OPTS TO IMPOSE OR INCREASE AN

28 EARNED INCOME AND NET PROFITS TAX AUTHORIZED UNDERSECTION

29 321(B) OR A PERSONAL INCOME TAX AUTHORIZED UNDER SECTION 321(C).

30 NOTHING IN THIS CHAPTERSHALL BE CONSTRUEDTO AUTHORIZE A
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1 MUNICIPALITY TO RAISE THE RATE OF EARNED INCOME AND NET PROFITS

2 TAX ABOVE THE RATE IT LEVIED UNDER THE PREVIOUSLY AGREEDUPON

3 DIVISION IF A SCHOOL DISTRICT IMPOSES OR INCREASES A PERSONAL

4 INCOME TAX UNDERSUBCHAPTERC.

5 (B) SCHOOL DISTRICTS.--A SCHOOL DISTRICT WHICH IMPOSES A TAX

6 UNDERTHIS CHAPTER IS SUBJECT TO SECTION 688 OF THE ACT OF MARCH

7 10, 1949 (P.L.30, NO.14), KNOWNAS THE PUBLIC SCHOOLCODE OF

8 1949.

9 - SUBCHAPTER B

10 SCHOOL DISTRICT BUDGETS

11 SECTION 311. ADOPTION OF PRELIMINARY BUDGET PROPOSALS.

12 (A) ADOPTION.--BEGINNING WITH THE FISCAL YEAR TO WHICH

13 SECTION 333 APPLIES, EACH BOARD OF SCHOOL DIRECTORS SHALL ADOPT

14 A PRELIMINARY BUDGET PROPOSALFOR THE FOLLOWING FISCAL YEAR NO

15 LATER THAN 90 DAYS PRIOR TO THE DATE OF THE ELECTION IMMEDIATELY

16 PRECEDING THE FISCAL YEAR IN WHICH THE PRELIMINARY BUDGET WILL

17 TAKE EFFECT.

18 (B) CONTENTS.--THE PRELIMINARY BUDGET PROPOSALSHALL INCLUDE

19 ESTIMATED REVENUESAND EXPENDITURES AND ANY PROPOSEDTAX RATES

20 AND SHALL BE PREPAREDON A UNIFORM FORM FURNISHED BY THE

21 DEPARTMENT.

22 (C) PUBLIC INSPECTION.--THE BOARDOF. SCHOOL DIRECTORS SHALL

23 PRINT THE PRELIMINARY BUDGET PROPOSALAND MAKE IT AVAILABLE FOR

24 PUBLIC INSPECTION AT LEAST 20 DAYS PRIOR TO ITS ADOPTION. THE

25 BOARD OF. SCHOOL DIRECTORS SHALL GIVE PUBLIC NOTICE OF ITS INTENT

26 TO ADOPT THE PRELIMINARY BUDGET AT LEAST TEN DAYS PRIOR TO

27 ADOPTION AND MAY HOLD A PUBLIC HEARING PRIOR TO ITS ADOPTION.

28 SECTION 312. ADOPTION OF ANNUAL BUDGETS.

29 (A) ADOPTION.--BEGINNING WITH THE FISCAL YEAR TO WHICH

30 SECTION 333 APPLIES, EACH BOARDOF SCHOOL DIRECTORS SHALL ADOPT
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1 ITS ANNUAL BUDGET FOR THE FOLLOWING FISCAL YEAR NO LATER THAN

2 THE LAST DAY OF THE FISCAL YEAR BEFORE THE FISCAL YEAR IN WHICH

3 THE BUDGETTAKES EFFECT.

4 (B) CONTENTS.--THE ANNUAL BUDGET SHALL INCLUDE ESTIMATED

5 REVENUESAND EXPENDITURES AND ANY PROPOSEDTAX RATES AND BE

6 PREPARED ON A UNIFORM FORM FURNISHED BY THE DEPARTMENT.

7 (C) PUBLIC INSPECTION.--THE BOARD OF SCHOOL DIRECTORS SHALL

8 PRINT THE ANNUAL BUDGET AND MAKE IT AVAILABLE FOR PUBLIC

9 INSPECTION AT LEAST 20 DAYS PRIOR TO ITS ADOPTION. THE BOARD OF

10 SCHOOL DIRECTORS SHALL GIVE PUBLIC NOTICE OF ITS INTENT TOADOPT

11. THE ANNUAL BUDGET AT LEAST TEN DAYS PRIOR TO ADOPTION AND MAY

12 HOLD A PUBLIC HEARING PRIOR TO ITS ADOPTION.

13 SECTION 313. INFORMATION TO SCHOOL DISTRICTS.

14 NO LATER THAN SEPTEMBER30 OF THE YEAR IN WHICH A PROPERTY

15 TAX REDUCTION ALLOCATION UNDER SECTION 505 IS MADE, AND

16 SEPTEMBER30 OF EACH YEAR THEREAFTER, THE DEPARTMENTSHALL

17 PROVIDE EACH SCHOOL DISTRICT WITH THE FOLLOWING INFORMATION:

18 (1) THE DATES BY WHICH ACTIONS REQUIRED UNDERTHIS

19 CHAPTER SHALL TAKE PLACE.

20 (2) THE INDEX FOR THE APPLICABLE FISCAL YEAR.

21 SUBCHAPTERC

22 GENERAL TAX AUTHORIZATION

23. SECTION 321. GENERALTAX AUTHORIZATION.

24 (A) GENERAL RULE. --A BOARD OF SCHOOLDIRECTORS MAY LEVY,

25 ASSESS AND COLLECT A TAX ON EARNED INCOME AND NET PROFITS OR A . . ~

26 TAX ON PERSONAL INCOME AS PROVIDED IN THIS SECTION FOR THE.

27 PURPOSEOF FUNDING HOMESTEADAND. FARMSTEADEXCLUSIONS TO REDUCE

28 SCHOOL DISTRICT PROPERTYTAXES. . . ,. .

29 (B) EARNED INCOME AND NET~PROFITS TAX.--

30 (1) PURSUANTTO SECTION 331, A BOARDOF SCHOOL. DIRECTORSI
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1 MAY LEVY, ASSESS AND COLLECT A TAX OF 0.1% ON EARNED INCOME

2 AND NET PROFITS OF RESIDENT INDIVIDUALS FOR PURPOSESOF

3 QUALIFYING FOR A PROPERTYTAX REDUCTION ALLOCATION UNDER

4 CHAPTER 5 TO FUND HOMESTEADAND FARMSTEADEXCLUSIONS.

5 (2) IN ADDITION TO THE AUTHORIZATION PROVIDED UNDER

6 PARAGRAPH (1), A SCHOOL DISTRICT MAY, IN ACCORDANCEWITH

7 SECTION 332, LEVY AN ADDITIONAL TAX ON EARNED INCOME AND NET

8 PROFITS OF RESIDENT INDIVIDUALS FOR THE PURPOSEOF FURTHER

9 FUNDING HOMESTEADAND FARNSTEADEXCLUSIONS.

10 (3) EXCEPT AS AUTHORIZED IN PARAGRAPH(4), THE COMBINED

11 RATE OF THE EARNED INCOME AND NET PROFITS TAX AUTHORIZED

12 UNDER PARAGRAPHS (1) AND (2) SHALL NOT EXCEED THE RATE

13 REQUIRED TO RAISE REVENUEWHICH, WHENCOMBINEDWITH THE

14 SCHOOLDISTRICT’S PROPERTYTAX REDUCTION ALLOCATION UNDER

15 CHAPTER 5, ALL REVENUE RECEIVED UNDER SECTION 324 AND ALL

16 OTHER REVENUE CURRENTLYCOLLECTEDTO FUND HOMESTEADAND

17 FARMSTEADEXCLUSIONS, WILL BE SUFFICIENT TO FUND EXCLUSIONS

18 FOR HOMESTEADPROPERTYAND FARNSTEAD PROPERTYEQUAL TO THE

19 MAXIMUMEXCLUSION UNDER 53 PA.C.S. § 8586 (RELATING TO

20 LIMITATIONS). THE BOARD OF SCHOOLDIRECTORS SHALL ROUNDTHE

21 RATE OF THE EARNED INCOME AND NET PROFITS TAX LEVIED PURSUANT

22 TO THIS SECTION TO THE NEAREST 0.1%. FOR PURPOSESOF

23 CALCULATING THE COMBINEDTAX RATE, THE PORTION OF TAX

.24 DEDICATED TO THE INCREASE IN REVENUE PERMITTED UNDER

25 PARAGRAPH(4), IF ANY, SHALL BE EXCLUDED. . . -

26 (4) NOTWITHSTANDINGSECTION 334, THE RATE OF THE EARNED

27 INCOME AND NET PROFITS TAX PROPOSEDTO BE LEVIED AND ASSESSED

28 FOR THE FISCAL YEAR IMMEDIATELY FOLLOWING. THE YEAR IN WHICH

29 THE TAX IS AUTHORIZED MAY PROVIDE FOR AN INCREASE IN REVENUE

30 OF NOT MORE THAN 2% OF THE ESTIMATED REVENUE FROM THE EARNED
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1 INCOME AND NET PROFITS TAX AUTHORIZED UNDER PARAGRAPH (2),

2 WHICH MAY BE USED FOR THE OPERATIONS OF THE SCHOOLDISTRICT.

3 (C) PERSONAL INCOME TAX.--

4 (1) AFTER COMPLYING WITH SECTION 331, A BOARD OF SCHOOL

5 DIRECTORS MAY LEVY, ASSESS AND COLLECT A TAX ON THE PERSONAL

6 INCOME OF RESIDENT INDIVIDUALS AT A RATE DETERMINEDBY THE

7 BOARD OF SCHOOL DIRECTORS.

8 (2) A SCHOOL DISTRICT WHICH SEEKS. TO LEVY THE TAX

9 AUTHORIZED UNDER PARAGRAPH (1) MUST COMPLYWITH SECTION 332

10 AND THE FOLLOWING:

11 (I) THE SCHOOLDISTRICT SHALL CONVERT, IN A REVENUE-

12 NEUTRAL MANNER, ANY EXISTING EARNED INCOME AND NET

13 PROFITS TAX RATES LEVIED PURSUANTTO ANY OTHER ACT TO A

14 PERSONAL INCOME TAX RATE.

15 (II) THE 0.1% EARNED INCOME AND NET PROFITS TAX

16 IMPOSED PURSUANTTO SECTION 331 SHALL BE CONVERTEDTO A

17 PERSONAL INCOME TAX RATE WHICH GENERATESTHE SAME AMOUNT

18 OF TAX REVENUEAND SHALL BE USED FOR FUNDING EXCLUSIONS

19 FOR HOMESTEADAND FARMSTEADPROPERTY.

20 (III) A SCHOOL DISTRICT MAY, IN ACCORDANCEWITH

21 SECTION 332, LEVY AN ADDITIONAL TAX ON THE PERSONAL

22 INCOME OF RESIDENT INDIVIDUALS FOR THE PURPOSEOF FURTHER

23 FUNDING HOMESTEADAND FARMSTEADEXCLUSIONS.

24 (IV) FOR PURPOSESOF THE REFERENDUMQUESTION

25 REQUIRED UNDER SECTION 332, THE PERSONAL INCOME TAX

26 . AUTHORIZED~UNDER PARAGRAPH (1) SHALL BE. LEVIED AT A RATE

27 WHICH, WHENCOMBINEDWITH THE REVENUEGENERATED.UNDER

28 SUBPARAGRAPH(II), THE SCHOOL DISTRICT’S PROPERTYTAX

29 ~ REDUCTION ALLOCATION UNDERCHAPTER 5, ALL REVENUE

30 RECEIVEDUNDERSECTION 324 ANDALL OTHER REVENUE
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1 CURRENTLYCOLLECTEDTO FUND HOMESTEAD AND FARMSTEAD

2 EXCLUSIONS, DOES NOT EXCEED THE TAX RATE REQUIRED TO FUND

3 EXCLUSIONS FOR HOMESTEADAND FARMSTEADPROPERTYEQUAL TO

4 THE MAXIMUMEXCLUSION UNDER 53 PA..C.S.. § 8586. THE BOARD

5 OF SCHOOL DIRECTORS SHALL ROUNDTHE RATE OF THE PERSONAL

6 INCOME TAX LEVIED PURSUANTTO THIS SUBPARAGRAPHTO THE

7 NEAREST 0.1%. FOR PURPOSESOF CALCULATING THE COMBINED

8 TAX RATE, THE PORTION OF TAX DEDICATED TO THE INCREASE IN

9 REVENUE PERMITTED UNDER PARAGRAPH(6), IF ANY, SHALL BE

10 EXCLUDED.

11 (3) ALL REVENUE GENERATED BY A SCHOOL DISTRICT PURSUANT

12 TO.PARAGRAPH (2) (II) AND (III) SHALL BE USED AS PROVIDED IN

13 SECTION 334 FOR THE PURPOSE OF FUNDING EXCLUSIONS FOR

14 HOMESTEAD AND FARMSTEAD PROPERTY.

15 (4) IF A BOARD OF SCHOOL DIRECTORS SEEKS TO IMPOSE A

16 PERSONAL INCOME TAX UNDER THIS SUBSECTION AND THE REFERENDUM

17 UNDER SECTION 332 IS APPROVED BY THE ELECTORATE, THE BOARDOF

18 SCHOOL DIRECTORS SHALL HAVE NO AUTHORITY TO IMPOSE AN EARNED

19 INCOME AND NET PROFITS TAX.UNDER SUBSECTION (B) OR UNDER ANY

20 OTHER ACT.

21 (5) A PERSONAL INCOME TAX IMPOSED UNDER THE AUTHORITY OF

.22 THIS SECTION SHALL BE LEVIED BY THE SCHOOL DISTRICT ON EACH

23 . OF THE CLASSES OF INCOME SPECIFIED IN SECTION 303 OF THE TAX

24 REFORM CODE AND REGULATIONS UNDERTHAT SECTION, THE

25 PROVISIONS OF WHICH ARE INCORPORATED BY REFERENCE INTO THIS

26 CHAPTER. . .,

27 . (I) NOTWITHSTANDINGTHE PROVISIONS OF SECTION 353(F)

28 OF THE TAX REFORM CODE, THE DEPARTMENT OF REVENUE MAY

29 PERMIT THE PROPEROFFICER OR AN AUTHORIZED AGENT OF A

30 SCHOOLDISTRICT IMPOSING A PERSONAL INCOME TAX PURSUANT
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1 TO THIS CHAPTERTO INSPECT THE TAX RETURNS OF ANY

2 TAXPAYER OF THE SCHOOL DISTRICT OR MAY FURNISH TO THE

3 OFFICER OR AN AUTHORIZED AGENT AN ABSTRACT OF THE RETURN

4 OF INCOME OF ANY CURRENTOR FORMERRESIDENT OF THE SCHOOL

5 DISTRICT, OR SUPPLY INFORMATION CONCERNINGANY ITEM OF

6 INCOME CONTAINED IN ANY TAX RETURN. THE OFFICER OR

7 AUTHORIZED AGENT OF THE SCHOOL DISTRICT IMPOSING A TAX

8 UNDERTHIS CHAPTER SHALL BE FURNISHED THE REQUESTED

9 INFORMATION UPON PAYMENTTO THE DEPARTMENTOF REVENUEOF

10 THE ACTUAL COST OF PROVIDING THE REQUESTEDINFORMATION.

11 (II) (A) EXCEPT FOR OFFICIAL PURPOSESOR AS

12 PROVIDED BY LAW, IT SHALL BE UNLAWFULFOR ANY OFFICER

13 OR AUTHORIZED AGENT OF A SCHOOL DISTRICT TO DO ANY OF

14 THE FOLLOWING:

15 (I) DISCLOSE TO ANY OTHER INDIVIDUAL OR

16 ENTITY THE AMOUNTOR SOURCEOF INCOME, PROFITS,

17 LOSSES, EXPENDITURES OR ANY PARTICULAR

18 INFORMATION CONCERNINGINCOME, PROFITS, LOSSES OR

19 EXPENDITURES CONTAINED IN ANY RETURN.

20 (II) PERMIT ANY OTHER INDIVIDUAL OR ENTITY

21 TO VIEW OR EXAMINE ANY RETURNOR COPY OF A RETURN

22 OR ANY BOOK CONTAINING ANY ABSTRACT OR

23 PARTICULARS.

24 (III) PRINT, PUBLISH OR PUBLICIZE IN ANY

H 25 ~. . MANNERANY RETURN; ANY PARTICULAR INFORMATION

26 CONTAINED IN OR CONCERNINGTHE RETURN; ANY AMOUNT

27 OR SOURCEOF INCOME, PROFITS, LOSSES OR

28. EXPENDITURES IN OR CONCERNINGTHE RETURN; OR ANY

29 PARTICULAR INFORMATION CONCERNINGINCOME,

30 PROFITS, LOSSES OR EXPENDITURES CONTAINED IN OR
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1 RELATING TO ANY RETURN.

2 (B) ANY OFFICER OR AUTHORIZED AGENT OF A SCHOOL

3 DISTRICT THAT VIOLATES CLAUSE (A):

4 (I) MAY BE FINED NOT MORE THAN $1,000 OR

.5 IMPRISONED FOR NOT MORE THAN ONE YEAR,. OR BOTH.

6 (II) MAY BE REMOVEDFROMOFFICE OR

7 DISCHARGED FROMEMPLOYMENT.

8 (6) NOTWITHSTANDINGSECTION 334, THE RATE OF THE

9 PERSONAL INCOME TAX PROPOSEDTO BE LEVIED AND ASSESSED FOR

10 THE FIRST FISCAL YEAR IMMEDIATELY FOLLOWING THE YEAR IN WHICH

11 THE TAX IS AUTHORIZED MAY PROVIDE FOR AN INCREASE IN REVENUE

12 OF NOT MORE THAN 2% OF THE. ESTIMATED REVENUEFROMTHE

13 PERSONAL INCOME TAX AUTHORIZED UNDER PARAGRAPH (2) (III),

14 WHICH MAY BE USED FOR THE OPERATIONS OF THE SCHOOLDISTRICT.

15 (D) EXECUTION OF TAX RATE.--AN EARNED INCOME AND NET PROFITS

16 TAX RATE OR PERSONAL INCOME TAX RATE AUTHORIZED UNDER THIS

17 SECTION AND IMPOSED PURSUANTTO SECTION 331 SHALL BE SELF-

18 EXECUTING AND SHALL BE EFFECTIVE BEGINNING ON THE FIRST DAY. OF

19 THE FISCAL YEAR IN WHICH A SCHOOL DISTRICT WILL RECEIVE A

20 PAYMENTUNDER SECTION 505 (B). A TAX AUTHORIZED UNDERSECTION 332

21 SHALL BE SELF-EXECUTING AND SHALL BE EFFECTIVE BEGINNING ON THE

22 FIRST DAY OF THE FISCAL YEAR WHICH BEGINS AFTER THE TAX IS

23 AUTHORIZED. A TAX RATE UNDERTHIS SUBSECTION SHALL CONTINUE IN

24 FORCE ON A FISCAL YEAR BASIS WITHOUT ANNUAL REENACTMENTEXCEPT

25 IN A YEAR IN WHICH THE RATE OF THE TAX IS CHANGEDOR THE TAX IS

26 REPEALED.

27 SECTION 322. COLLECTIONS. .

28 (A) DESIGNATION OF TAX COLLECTOR.--A BOARDOF SCHOOL

29 DIRECTORS IMPOSING AN INCOME TAX UNDERTHIS CHAPTERSHALL

30 DESIGNATE A TAX OFFICER UNDERSECTION 10 OF THE.LOCAL. TAX
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1 ENABLING ACT, OR OTHERWISE BY LAW, AS THE COLLECTOROF THE TAX.

2 IN THE PERFORMANCEOF THE TAX COLLECTION DUTIES UNDERTHIS

3 SUBCHAPTER, THE DESIGNATED TAX OFFICER SHALL HAVE ALL THE SAME

4 POWERS, RIGHTS, RESPONSIBILITIES AND DUTIES FOR THE COLLECTION

5 OF THE TAXES WHICH MAY BE IMPOSED UNDER THE LOCAL TAX ENABLING

6 ACT, 53 PA.C.S. CH. 84 SUBCH. C (RELATING TO LOCAL TAXPAYERS

7 BILL OF RIGHTS) OR AS OTHERWISEPROVIDED BY LAW.

8 (B) CONFLICT.--IN ANY SITUATION WHERETHERE IS A CONFLICT

9 INVOLVING THE AUTHORITY CONFERREDON A LOCAL TAX COLLECTORBY

10 THE PROVISIONS OF THE LOCAL TAX ENABLING ACT AND THE TAX REFORM

11 CODE, THE PROVISIONS OF THE LOCAL TAX ENABLING ACT SHALL

12 CONTROL.

13 SECTION 323. CREDITS.

14 (A) CREDIT.--EXCEPT AS SET FORTH IN SUBSECTION (B), THE

15 PROVISIONS OF SECTION 14 OF THE LOCAL TAX ENABLING ACT. SHALL BE

16 APPLIED BY A BOARD OF SCHOOLDIRECTORS TO DETERMINE ANY CREDITS

17 APPLICABLE TO A TAX IMPOSED UNDER SECTION 321.

18 (B) LIMITATION.--PAYMENT OF ANY TAX ON INCOME TO ANY STATE

19 OTHER THAN PENNSYLVANIA OR TO ANY POLITICAL SUBDIVISION LOCATED

20 OUTSIDE THE BOUNDARIES OF THIS COMMONWEALTH,BY A RESIDENT OF A

21 SCHOOL DISTRICT LOCATED IN THIS COMMONWEALTH,SHALL NOT BE

22 CREDITED TO AND ALLOWEDAS A DEDUCTION FROMTHE LIABILITY OF

23 SUCH PERSON FOR ANY INCOME TAX IMPOSED BY THE SCHOOL DISTRICT OF

24 RESIDENCE PURSUANTTO THIS CHAPTER,

25 SECTION 324. REIMBURSEMENT. . - . .

26 NOTWITHSTANDINGANY OTHER PROVISIONS OF LAW TO THE CONTRARY,

27 THE FOLLOWING APPLY: .

28 (1) THIS SECTION ONLY APPLIES TO.A TAXPAYER WHOIS A

29 RESIDENT OF THIS COMMONWEALTHAND NOT A RESIDENT OF A CITY OF~

30 THE FIRST CLASS BUT WHOIS SUBJECT TO THE TAX ON SALARIES,
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1 WAGES, COMMISSIONS OR OTHER COMPENSATIONIMPOSED BY A CITY OF

2 THE FIRST CLASS UNDERTHE AUTHORITY OF THE ACT OF AUGUST 5,

3 1932 (SP.SESS., P.L.45, NO.45), REFERREDTO AS THE STERLING

4 ACT.

5 (2) FOR TAX YEARS BEGINNING IN THE FIRST CALENDARYEAR

6 IN WHICH A PAYMENTUNDERSECTION 505(B) IS MADE AND EACH TAX

7 YEAR THEREAFTER, PAYMENTOF A TAX ON SALARIES, WAGES,

8 COMMISSIONS OR OTHER COMPENSATIONAS SET FORTH IN PARAGRAPH

9 (1) SHALL BE CREDITED TO THE SCHOOLDISTRICT OF THE

10 TAXPAYER’S RESIDENCE AT AN AMOUNTNO GREATERTHAN THE TAX ON

11 SALARIES, WAGES, COMMISSIONS OR OTHER COMPENSATIONAS SET

12 FORTH IN PARAGRAPH (1) IMPOSED BY THE SCHOOLDISTRICT IN

13 WHICH THE TAXPAYER RESIDES.

14 (3.) EXCEPT AS SET FORTH IN PARAGRAPH (4), AN AMOUNT

15 EQUAL TO THE AGGREGATEAMOUNTOF THE TAX CREDITED UNDER

16 PARAGRAPH(2) SHALL BE PAID FROMTHE FUND TO THE SCHOOL

17 DISTRICT OF RESIDENCE OF EACH TAXPAYER UNDER PARAGRAPH(1)

18 FOR THE PURPOSEOF FUNDING HOMESTEADAND FARMSTEADEXCLUSIONS

19 IN ACCORDANCEWITH THIS CHAPTER. THE DEPARTMENTSHALL

20 PRESCRIBE PROCEDURESTO CALCULATE THE AMOUNTDUE TO EACH

21 -. SCHOOL DISTRICT QUALIFYING UNDER THIS PARAGRAPH, AND SHALL

22 PUBLISH THE PROCEDURESIN THE PENNSYLVANIA BULLETIN.

23 (4) NOTWITHSTANDINGPARAGRAPH(3), IF THE CERTIFICATION.

24 UNDERSECTION 503(A) (1) (I) IS LESS THAN $750,000,000, EACH

25 ELIGIBLE SCHOOL DISTRICT SHALL RECEIVE A PRO RATA SHARE OF

26 . THE REIMBURSEMENTCALCULATEDUNDER THIS SECTION AT -

27 $750,000,000. .

28 SECTION 325. EXEMPTION AND SPECIAL PROVISIONS. - -

29 (A) EARNED INCOME AND NET PROFITS TAX.--A SCHOOL DISTRICT

- .30 THAT IMPOSES AN EARNED INCOME AND NET PROFITS TAX AUTHORIZED

20030S0100B1789 — 64 — . -



1 UNDERSECTION 321(B) MAY EXEMPT FROM THE PAYMENTOF THAT TAX .ANY

2 PERSONWHOSETOTAL INCOME FROMALL SOURCESIS LESS THAN $10, 000.

3 (B) APPLICABILITY TO PERSONAL INCOME TAX.--SECTION 304 OF

4 THE TAX REFORMCODE SHALL APPLY TO ANY PERSONALINCOME TAX

5 LEVIED BY A SCHOOL DISTRICT UNDER SECTION 321(C).

6 SECTION 326. REGULATIONS.

7 A SCHOOLDISTRICT THAT IMPOSES:

8 (1) AN EARNED INCOME AND NET PROFITS TAX AUTHORIZED

9 UNDER SECTION 321(B) SHALL BE SUBJECT TO SECTION 13 OF THE

10 LOCAL TAX ENABLING ACT AND MAY ADOPT PROCEDURESFOR THE

11 PROCESSINGOF CLAIMS FOR CREDITS OR EXEMPTIONS UNDER SECTIONS

12 323, 324 AND 325; OR

13 (2) A PERSONAL INCOME TAX AUTHORIZED UNDER SECTION

14 321(C) SHALL BE SUBJECT TO ALL REGULATIONS ADOPTEDBY THE

15 DEPARTMENTOF REVENUE IN ADMINISTERING THE TAX DUE TO THE

16 COMMONWEALTHUNDERARTICLE III OF THE TAX REFORMCODE.

17 SECTION 327. PROPERTYTAX LIMITS ON REASSESSMENT.

18 NOTWITHSTANDINGANY OTHER PROVISION OF LAW, INCLUDING THIS

19 ACT, AFTER ANY COUNTYMAKES A COUNTYWIDEREVISION OF ASSESSMENT

20 OF REAL PROPERTYAT VALUES BASED UPON AN ESTABLISHED

21 PREDETERMINEDRATIO AS REQUIRED BY LAW OR AFTER ANY COUNTY

22 CHANGESITS ESTABLISHED PREDETERMINEDRATIO, A BOARDOF SCHOOL

23 DIRECTORS IN A SCHOOL DISTRICT LOCATED -WITHIN THAT COUNTYTHAT

24 HAS ADOPTEDA RESOLUTION IMPOSING -THE TAX UNDERSECTION 331 OR

25 IN WHICH A REFERENDUMUNDER SECTION 332 HAS BEEN;APPROVEDBY THE

26 ELECTORATE, WHICH AFTER THE EFFECTIVE DATE OF THIS SECTION, FOR~

27 THE FIRST TIME LEVIES ITS REAL ESTATE TAXES ON THAT REVISED

28 ASSESSMENTOR VALUATION, SHALL FOR THE FIRST YEAR REDUCE ITS TAX

29 RATE, IF NECESSARY, FOR THE PURPOSEOF HAVING THE PERCENTAGE

30 INCREASE IN TAXES LEVIED FOR THAT YEAR AGAINST THE REAL . -
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1 PROPERTIES CONTAINED IN THE DUPLICATE FOR THE PRECEDING YEAR BE

2 LESS THAN OR EQUAL TO THE INDEX FOR THE PRECEDING YEAR

3 NOTWITHSTANDINGTHE INCREASED VALUATIONS OF SUCH PROPERTIES

4 UNDERTHE REVISED ASSESSMENT. FOR THE PURPOSEOF DETERMINING THE

5 TOTAL AMOUNTOF TAXES TO BE LEVIED FOR THE FIRST YEAR, THE

6 AMOUNTTO BE LEVIED ON NEWLY CONSTRUCTEDBUILDINGS OR STRUCTURES

7 OR ON INCREASED VALUATIONS BASED ON NEW IMPROVEMENTSMADE TO

8 EXISTING HOUSESNEED NOT BE CONSIDERED. THE TAX RATE SHALL BE

9 FIXED FOR THAT YEAR AT A FIGURE WHICH WILL ACCOMPLISH THIS

~10 PURPOSE. THE PROVISIONS OF SECTION 333 SHALL APPLY TO INCREASES

11 IN THE TAX RATE ABOVE THE LIMITS PROVIDED IN THIS SECTION.

12 SUBCHAPTER D

13 SCHOOL DISTRICT PROPERTYTAX REDUCTION

14 SECTION 331. QUALIFYING CONTRIBUTION.

15 (A) GENERAL RULE.---EXCEPT AS SET FORTH- IN SUBSECTION (B), A

16 SCHOOL DISTRICT SHALL, BY RESOLUTION, LEVY, ASSESS AND COLLECT

17 THE 0.1% EARNED INCOME AND NET PROFITS TAX AUTHORIZED UNDER

18 SECTION 321(B) (1) IN ORDER TO QUALIFY FOR A PROPERTYTAX

19 REDUCTION ALLOCATION UNDER SECTION 505. THE BOARDOF SCHOOL

20 DIRECTORS SHALL ADOPT THE RESOLUTION BY MAY 30 OF THE FIRST YEAR

21 IN WHICH A CERTIFICATION UNDER SECTION 503(A) IS MADE. WITHIN

22 FIVE DAYS AFTER ADOPTING THE RESOLUTION, THE BOARD OF SCHOOL

- 23 DIRECTORS SHALL NOTIFY THE DEPARTMENTIN A FORMAND MANNER

24 PRESCRIBED BY THE DEPARTMENTIN ORDERTO ESTABLISH THE SCHOOL

25 DISTRICT’S ELIGIBILITY TO RECEIVE A PROPERTYTAX REDUCTION

26 ALLOCATION PURSUANTTO CHAPTER 5. - . -

27 (B) EXCEPTION.--SUBSECTION (A) SHALL NOT APPLY IF ANY OF THE

28 FOLLOWINGAPPLY: - -

29 (1)- A SCHOOLDISTRICT WHICH DOES NOT, PRIOR TO MAY 30 OF

30 THE YEAR IN -WHICH A SCHOOLDISTRICT WILL RECEIVE A PAYMENT
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1 UNDERSECTION 505(B), IMPOSE AN EARNED INCOME AND NET PROFITS

2 TAX UNDER THE LOCAL TAX ENABLING ACT OR ANY OTHER STATUTE,

3 MAY QUALIFY FOR A PROPERTYTAX REDUCTION ALLOCATION UNDER

4 CHAPTER 5 WITHOUT LEVYING THE PAX REQUIRED UNDERSUBSECTION

5 (A) IF THE SCHOOLDISTRICT PROPOSESA REFERENDUMREQUIRED

6 UNDER SECTION 332(E). THE BOARDOF SCHOOLDIRECTORS SHALL

7 ADOPT A RESOLUTION PROPOSINGA REFERENDUMBY MAY 30 OF THE

8 YEAR IN WHICH A CERTIFICATION UNDER SECTION 503(A) IS MADE.

9 WITHIN FIVE DAYS AFTER ADOPTING THE RESOLUTION, THE BOARD OF

10 . SCHOOLDIRECTORS SHALL NOTIFY THE DEPARTMENTIN A FORMAND

11 MANNERPRESCRIBED BY THE DEPARTMENTIN ORDER TO ESTABLISH THE

12 SCHOOL DISTRICT’S ELIGIBILITY TO RECEIVE A PROPERTYTAX

13 REDUCTION ALLOCATION PURSUANTTO CHAPTER5. IF A REFERENDUM

14 PROPOSEDUNDER SECTION 332(E) IS NOT APPROVEDBY THE

15 ELECTORATE, A DISTRICT SHALL ENACT, BY RESOLUTION, THE 0.1%

16 EARNED INCOME NET PROFITS TAX AUTHORIZED UNDERSECTION

17 321(B) (1) IN ORDERTO MAINTAIN ELIGIBILITY FOR A PROPERTYTAX

18 REDUCTION ALLOCATION UNDERCHAPTER 5.

19 (2) A REFERENDUMPROPOSEDUNDER SECTION 332(D.1) IS

20 APPROVEDBY THE ELECTORATE.

21 SECTION 332. ADOPTION OF REFERENDUM.

22 . (A) GENERAL RULE.--A BOARDOF SCHOOL DIRECTORS THAT COMPLIES

23 WITH SECTION .331 MAY LEVY, ASSESS AND COLLECT AN EARNED INCOME

24 AND NET PROFITS TAX AUTHORIZED UNDER SECTION 321(B) (2) OR A

25 PERSONALINCOME TAX AUTHORIZED UNDERSECTION 321 (C-), ONLY AFTER ~-

26 OBTAINING THE APPROVAL OF THE ELECTORATEOF THE SCHOOL DISTRICT

27 IN A PUBLIC REFERENDUM.

28 (B) SUBMITTAL OF REFERENDUM.--IN ADDITION TO THE REFERENDUM

29 QUESTION REQUIRED UNDER SUBSECTION (E): -. .

30 (1) A BOARDOF SCHOOLDIRECTORS MAY SUBMIT, AT A-
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1 MUNICIPAL ELECTION, A REFERENDUMQUESTION TO -THE ELECTORS OF

2 THE SCHOOL DISTRICT SEEKING VOTER APPROVALALLOWING THE

3 SCHOOL DISTRICT TO LEVY, ASSESS AND COLLECT AN EARNED INCOME

4 AND NET PROFITS TAX OR A PERSONAL INCOME TAX FOR THE PURPOSE

5 OF ANNUALLY FUNDING HOMESTEADAND FARNSTEADEXCLUSIONS. PRIOR

6 TO PLACING A REFERENDUMQUESTION ON THE BALLOT, THE BOARDOF

7 SCHOOL DIRECTORS MUST ADOPT A RESOLUTION PURSUANTTO THIS

8 CHAPTER. THE BOARDOF SCHOOLDIRECTORS MUST GIVE PUBLIC

9 NOTICE OF ITS INTENT TO ADOPT THE RESOLUTION IN THE MANNER

10 PROVIDED BY SECTION 4 OF THE LOCAL TAX -ENABLING ACT AND MUST

11 CONDUCTAT LEAST ONE PUBLIC HEARING ON THE RESOLUTION.

12 (2) THE BOARDOF SCHOOL DIRECTORS SHALL SUBMIT THE

13 REFERENDUMQUESTION REQUIRED UNDERTHIS SECTION TO THE

14 ELECTION OFFICIALS OF EACH COUNTYIN WHICH THE SCHOOL

15 DISTRICT IS SITUATE NO LATER THAN 60 DAYS PRIOR TO A

16 MUNICIPAL ELECTION. THE ELECTION OFFICIALS SHALL CAUSE THE

17 REFERENDUMQUESTION TO BE SUBMITTED TO THE ELECTORS OF THE

18 SCHOOL DISTRICT.

19 (3) THE REFERENDUMQUESTION SHALL STATE THE RATE OF THE

20 PROPOSEDEARNED INCOME AND NET PROFITS TAX OR PERSONAL INCOME

21 TAX TO BE LEVIED, THE REASONFOR THE TAX, THE ESTIMATED PER

22 HOMESTEADTAX REDUCTION AND THE CURRENTRATE OF EARNED INCOME

23 AND NET PROFITS OR PERSONAL INCOME TAX LEVIED BY THE SCHOOL

24 DISTRICT. THE QUESTION SHALL BE CLEAR AND IN LANGUAGETHAT IS

25 READILY UNDERSTANDABLEBY A LAYPERSONAND SHALL BE FRAMEDIN

26 ONE OF THE FOLLOWING FORMS WITH THE -SCHOOL DISTRICT

27 RESOLUTION ENUMERATINGTHE VARIABLE AMOUNTSREPRESENTEDBY

28 THE TERMS X, YAND Z:

29 (I) DO YOU FAVOR IMPOSING AN ADDITIONAL X% (INSERT

30 NAME OF TAX)? THE REVENUEGENERATEDFROMTHE INCREASED
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1 TAX RATE WILL BE USED TO REDUCE TAXES ON QUALIFIED

2 RESIDENTIAL PROPERTYBY AN ESTIMATED AMOUNTOF $Y. THE

3 CURRENT (INSERT NAME OF TAX) FOR THE SCHOOL DISTRICT IS

A 701_,0.

5 (II) DO YOU FAVOR CONVERTING THE SCHOOL DISTRICT’S

6 CURRENTEARNED INCOME AND NET PROFITS TAX INTO A PERSONAL

7 INCOME TAX AT X%? THE REVENUEGENERATEDFROM THE PERSONAL

8 INCOME TAX WILL BE USED TO REDUCE TAXES ON QUALIFIED

9 RESIDENTIAL PROPERTYBY AN ESTIMATED AMOUNTOF $Y AND TO

10 REPLACE THE REVENUEFROM THE CURRENTSCHOOLDISTRICT’S

11 EARNED INCOME AND NET PROFITS TAX, WHICH IS NOWLEVIED AT

12 Z%.

13 (4) THE ELECTION OFFICIALS OF EACH COUNTYSHALL, IN

14 CONSULTATION WITH THE BOARDOF SCHOOL DIRECTORS, DRAFT A

15 NONLEGAL INTERPRETATIVE STATEMENTWHICH SHALL ACCOMPANYTHE

16 REFERENDUMQUESTION IN ACCORDANCEWITH SECTION 201.1 OF THE

17 ACT OF JUNE 3, 1937 (P.L.1333, NO.320), KNOWNAS THE

18 PENNSYLVANIA ELECTION CODE. THE NONLEGAL INTERPRETATIVE

19 STATEMENTSHALL INFORM THE VOTERS OF:

20 (I) THE REASON FOR THE TAX;

21 (II) THE ESTIMATED INCREASE IN REVENUEWHICH THE

22 BOARD HAS INCLUDED IN THE PROPOSEDTAX RATE, AS

23 AUTHORIZED UNDERSECTION 321(B) (4) OR SECTION 321(C) (6);

24 (III) THE ESTIMATED PER HOMESTEADTAX REDUCTION; AND

25 (IV) THE cURRENT. RATE OF EARNED INCOME AND NET

26 PROFITS TAX OR, IF APPLICABLE, PERSONAL INCOME TAX LEVIED

27 BY THE SCHOOL DISTRICT. . . . .

28 (C) PROPOSEDTAX RATE.--THE PROPOSEDRATE OF THE EARNED

29 INCOME AND NET PROFITS TAX OR PERSONAL INCOME TAX SHALL BE

30 ESTABLISHED BY THE BOARD OF SCHOOLDIRECTORS OF THE SCHOOL
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1 DISTRICT, IN ACCORDANCEWITH THE FOLLOWING:

2 -(1) FOR THE MUNICIPAL ELECTION OF 2007, THE PROPOSEDTAX

3 RATE SHALL NOT BE LESS THAN THE RATE REQUIRED TO PROVIDE AN

4 EXCLUSION FOR HOMESTEADPROPERTYAND FARMSTEADPROPERTYEQUAL

5 TO 50% OF THE MAXIMUMEXCLUSION UNDER 53 PA.C.S. § 8586

6 (RELATING TO LIMITATIONS). THE PROPOSEDTAX RATE SHALL NOT

7 EXCEED THE RATE REQUIRED TO PROVIDE AN EXCLUSION FOR

8 . HOMESTEADPROPERTYAND FARNSTEADPROPERTYEQUAL TO THE

9 MAXIMUMEXCLUSION UNDER 53 PA.C.S. § 8586. IN CALCULATING.THE

10 PROPOSEDMINIMUM TAX RATE UNDER THIS PARAGRAPH, A SCHOOL

11 DISTRICT SHALL INCLUDE:

12 (I) FUNDS GENERATEDFROM THE TAX IMPOSED UNDER

13 SECTION 331;

14 . (II) FUNDS RECEIVED PURSUANTTO A PROPERTYTAX

15 REDUCTION ALLOCATION UNDER CHAPTER 5;

16 (III) FUNDS RECEIVED UNDER SECTION 324(B); AND

17 (IV) ANY FUNDS CURRENTLYCOLLECTED FOR THE PURPOSES

18 OF PROVIDING HOMESTEADAND FARMSTEADEXCLUSIONS.

19 (2) FOR SUBSEQUENTMUNICIPAL ELECTIONS, THE PROPOSEDTAX

20 RATE SHALL NOT EXCEED THE RATE REQUIRED TO PROVIDE AN

21 EXCLUSION FOR HOMESTEADPROPERTYAND FARMSTEADPROPERTYEQUAL

22 TO THE MAXIMUMEXCLUSION UNDER 53 PA~C.S. § 8586.

23 (D) EFFECTIVE DATE.--WHERE THE REFERENDUMQUESTION UNDER

- 24 THIS SECTION IS APPROVEDBY THE ELECTORATE, THE.NEW RATE OF THE

25 EARNED INCOME AND NET PROFITS TAX OR PERSONAL INCOME TAX SHALL

26 TAKE EFFECT PURSUANTTO SECTION 321(D).

27 (D.1) MUNICIPAL ELECTION OF 2005.--IN ACCORDANCEWITH

28 SUBSECTION (B), A BOARDOF SCHOOL DIRECTORS MAY PROPOSEA -

29 REFERENDUMQUESTION AT THE MUNICIPAL ELECTION OF 2005. IF A

30 REFERENDUMQUESTION UNDERTHIS SUBSECTION ISAPPROVED BY THE
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1 ELECTORATE, THE SCHOOL DISTRICT SHALL BE DEEMEDTO HAVE

2 SATISFIED THE REQUIREMENTSOF SECTION 331. IF A REFERENDUM

3 QUESTION UNDERTHIS SUBSECTION IS NOT APPROVEDBY THE

4 ELECTORATE, ALL OF THE FOLLOWINGAPPLY:

5 (1) THE BOARDOF SCHOOL DIRECTORS SHALL IMPOSE THE

6 EARNED INCOME AND NET PROFITS TAX REQUIRED UNDER SECTION 331

7 ON RESIDENTS OF THE SCHOOL DISTRICT.

8 (2) THE TAX UNDERPARAGRAPH (1) SHALL TAKE EFFECT

9 BEGINNING ON THE FIRST DAY OF THE FISCAL YEAR IN WHICH THE

10 SCHOOL DISTRICT RECEIVES A PAYMENTUNDER SECTION 505(B).

11 (E) MUNICIPAL ELECTION OF 2007.--IN ACCORDANCEWITH

12 SUBSECTIONS (B) AND (C) (1), A BOARD OF SCHOOLDIRECTORS SHALL

13 PROPOSEA REFERENDUMQUESTION AT THE MUNICIPAL ELECTION OF 2007.

14 IF A BOARD OF SCHOOL DIRECTORS FAILS TO PROPOSEA REFERENDUM

15 QUESTION AT THE MUNICIPAL ELECTION OF 2007, THE SCHOOLDISTRICT

16 SHALL BE INELIGIBLE TO RECEIVE A PROPERTYTAX REDUCTION

17 ALLOCATION UNDERSECTION 505 UNTIL A REFERENDUMQUESTION

18 PURSUANTTO SUBSECTION (C) (1) IS PROPOSEDIN A SUBSEQUENT

19 GENERALOR MUNICIPAL ELECTION.

20 (F) PUBLIC REFERENDUMREQUIREMENTSTO END PARTICIPATION

21 UNDERTHIS CHAPTER.--SUBJECT TO THE NOTICE AND PUBLIC HEARING

22 REQUIREMENTSIN SECTION 4 OF THE LOCAL TAX ENABLING ACT AND

23 AFTER A PERIOD OF AT LEAST FOUR FULL FISCAL YEARS OF ANY TAX

24 AUTHORIZED UNDER SECTION 321 BEING LEVIED, A BOARD OF SCHOOL

25 DIRECTORS MAY SEEK TO END PARTICIPATION UNDERTHIS CHAPTERBY

26 OBTAINING THE APPROVAL OF THE ELECTORS OF THE SCHOOL DISTRICT IN

27 A PUBLIC REFERENDUMAT A MUNICIPAL ELECTION.

28 (G) EFFECT ON CERTAIN SCHOOL DISTRICTS.--

29- THIS SECTION SHALL NOT APPLY TO: -

30 (1) A SCHOOL DISTRICT OF THE FIRST CLASS.
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1 (2) A SCHOOLDISTRICT WHICH REACHESTHE MAXIMUM

2 HOMESTEADEXCLUSION ALLOWEDUNDER 53 PA.C.S. § 8586 WH-EN

3 COMBINING THE TAX IMPOSED UNDER SECTION 331, THE PROPERTYTAX

4 REDUCTION ALLOCATION RECEIVED UNDER SECTION 505, FUNDS

5 RECEIVED UNDER SECTION 324(B) AND ANY FUNDS CURRENTLY

6 COLLECTED FOR THE PURPOSEOF PROVIDING HOMESTEADEXCLUSIONS.

7 (3) A SCHOOLDISTRICT THAT REACHES50% OF THE MAXIMUM

8 HOMESTEADEXCLUSION ALLOWEDUNDER 53 PA.C.S. § .85~6 WHEN

9 COMBINING THE TAX IMPOSED UNDER SECTION 331, THE PROPERTYTAX

10 REDUCTION ALLOCATION RECEIVED UNDER SECTION 505, FUNDS

11 RECEIVED UNDER SECTION 324(B) AND ANY FUNDS CURRENTLY

12 COLLECTEDFOR THE PURPOSEOF PROVIDING HOMESTEADEXCLUSIONS.

13 NOTHING IN THIS PARAGRAPHSHALL PROHIBIT A SCHOOLDISTRICT

14 FROM SEEKING VOTER APPROVALTO PROVIDE FURTHERHOMESTEADAND

15 FARMSTEADEXCLUSIONS SHOULD IT ELECT TO DO SO UNDER

16 SUBSECTION (B). -

17 (H) SCHOOL DISTRICTS OPERATING UNDER53 PA.C.S. CH. 87.--

18 (1) A SCHOOLDISTRICT WHICH IS SUBJECT TO 53 PA.C.S. CH.

19 87 (RELATING TO OTHER SUBJECTS OF TAXATION) MAY ADOPT THE

20 PROVISIONS OF THIS CHAPTER PURSUANTTO THIS SUBSECTION.

21 - (2) A SCHOOL DISTRICT WHICH CURRENTLYLEVIES -AN EARNE-D

.22 INCOME AND NET PROFITS TAX UNDER 53 PA..C.S. § 8703 (RELATING

23 TO ADOPTION OF REFERENDUM) SHALL, BY RESOLUTION, COMPLYWITH

24 SECTION 331 IN ORDERTO ESTABLISH ELIGIBILITY TO RECEIVE A

25 PROPERTYTAX REDUCTION ALLOCATION UNDERCHAPTER5.

26 (3) A SCHOOLDISTRICT UNDERTHIS SUBSECTION SHALL

27 CONVERT ITS EARNED INCOME AND NET PROFITS TAX AUTHORIZED

28 UNDER53 PA.C.S. § 8703 TO AN EARNED INCOME AND NET PROFITS

29 - TAX AUTHORIZED UNDER THIS SUBSECTION -AT THE SAME RATE AS THE

30 TAX WAS LEVIED.UNDER SECTION 53 PA.C.S. 8703 ON THE DATE OF
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1 CONVERSION. THE TAX AUTHORIZED UNDER THIS SUBSECTION SHALL BE

2 SUBJECT TO THE PROVISIONS OF SECTIONS 323, 324, 325 AND 326.

3 (4) A SCHOOL DISTRICT UNDERTHIS SUBSECTION SHALL

4 COMBINE ALL REVENUEGENERATEDFOR FUNDING HOMESTEADAND

5 FARMSTEADEXCLUSIONS UNDER 53 PA.C.S. § 8703 WITH ANY REVENUE

6 COLLECTED FOR THE PURPOSESOF FUNDING HOMESTEADAND FARMSTEAD

7 EXCLUSIONS UNDER THIS CHAPTER.

8 (5) UNLESS SUBSECTION (G) (3) APPLIES, A SCHOOL DISTRICT

9 UNDERTHIS SUBSECTION SHALL BE REQUIRED TO PLACE A REFERENDUM

10 QUESTION ON THE BALLOT PURSUANTTO SUBSECTION (E). WHEN

11 CALCULATING THE PROPOSEDRATE OF EARNED INCOME AND NET

12 PROFITS TAX OR PERSONAL INCOME TAX PURSUANTTO SUBSECTION

13 (C), THE SCHOOL DISTRICT SHALL INCLUDE ANY REVENUECOLLECTED

14 FOR THE PURPOSESOF HOMESTEADAND FARMSTEADEXCLUSIONS.

15 (6) A SCHOOL DISTRICT TAKING ACTION UNDER PARAGRAPH(2)

16 SHALL NO LONGER IMPLEMENT ANY PROVISIONS OF 53 PA.C. S. CH.

17 87.

18 (I) ELECTION CODE PROVISIONS.--PROCEEDINGS UNDERTHIS

19 SECTION SHALL BE IN ACCORDANCEWITH THE PROVISIONS OF THE

20 PENNSYLVANIA ELECTION CODE.

21 SECTION 333. PUBLIC REFERENDUMREQUIREMENTSFOR INCREASING

22 . - CERTAIN TAXES.

23 (A) APPLICABILITY.--

24 (1) THIS SECTION SHALL APPLY TO A BOARD OF SCHOOL

- 25 DIRECTORS OF A SCHOOLDISTRICT THAT HAS TAKEN ACTION UNDER

26 SECTION 331.

27 (2) FOR SCHOOL DISTRICTS UNDER PARAGRAPH (1), THIS

28 SECTION SHALL APPLY TO FISCAL YEARS BEGINNING WITH- THE 2006-

29 2007 FISCAL YEAR.

- 30 (B) PROHIBITIONS.--EXCEPT AS SET FORTH.IN SUBSECTION (F),
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1 UNLESS THERE IS COMPLIANCEWITH SUBSECTION (C), A BOARD OF

2 SCHOOLDIRECTORS MAY NOT DO ANY OF THE FOLLOWING:

3 (1) INCREASE THE RATE OF A TAX LEVIED FOR THE SUPPORTOF

4 THE PUBLIC SCHOOLSBY MORE THAN THE INDEX. FOR PURPOSESOF

5 COMPLIANCEWITH THIS PARAGRAPH, A SCHOOL DISTRICT WHICH IS

6 SITUATED IN MORE THAN ONE COUNTYAND WHICH LEVIES REAL ESTATE

7 TAXES UNDERSECTION 672.1 OF THE ACT OF MARCH10, 1949

8 (P.L.30, NO.14), KNOWNAS THE PUBLIC SCHOOLCODE OF 1949,

9 SHALL APPLY THE INDEX TO EACH SEPARATE RATE OF REAL ESTATE

10 TAXES LEVIED.

11 (2) LEVY A TAX FOR THE SUPPORTOF THE PUBLIC SCHOOLS

12 WHICH WAS NOT LEVIED IN THE FISCAL YEAR IN WHICH A TAX UNDER

13 SECTION 321 WAS IMPOSED.

14 (3) RAISE THE RATE OF THE EARNED INCOME AND NET PROFITS

15 TAX, IF ALREADY IMPOSED UNDERTHE AUTHORITY OF THE LOCAL TAX

16 ENABLING ACT, EXCEPT AS OTHERWISEPROVIDED FOR UNDER SECTION

17 332.

18 (4) NOTWITHSTANDINGANY OTHER PROVISION OF THIS CHAPTER

19 TO THE CONTRARY, THE ADOPTION OF A REFERENDUMUNDER SECTION

20 332 CONFERSON THE BOARD OF SCHOOLDIRECTORS THE AUTHORITY. TO

21 RAISE INCOME TAXES ONLY TO THE EXTENT CONTAINED IN THE

22 LANGUAGEOF THE REFERENDUMAND ANY FUTURE INCREASE OF AN.

23 INCOME TAX TO BE USED FOR THE PURPOSEOF PROPERTYTAX

24 REDUCTION SHALL BE SUBMITTED TO THE ELECTORS OF THE SCHOOL

25. DISTRICT AT A SUBSEQUENTMUNICIPAL ELECTION PURSUANTTO THE

26 PROVISIONS OF SECTION 332-(C) (2).- -

27 (C) REFERENDUM.--

28 (1) IN ORDERTO TAKE AN ACTION PROHIBITED UNDER

29 SUBSECTION (B) (1), AT THE ELECTION IMMEDIATELY PRECEDING THE

30 START OF THE SCHOOLDISTRICT FISCAL YEAR IN WHICH THE
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1 PROPOSEDTAX INCREASE WOULDTAKE EFFECT, A REFERENDUMSTATING

2 THE SPECIFIC RATE OR RATES OF THE TAX INCREASE MUST BE

3 SUBMITTED TO THE ELECTORS OF THE SCHOOL DISTRICT; AND A

4 MAJORITY OF THE ELECTORS VOTING ON THE QUESTION MUST APPROVE

5 THE INCREASE.

6 (2) IN ORDER TO TAKE AN ACTION UNDER SUBSECTION (B) (2),

7 AT THE ELECTION IMMEDIATELY PRECEDING THE START OF THE SCHOOL

8 DISTRICT FISCAL YEAR IN WHICH THE PROPOSEDTAX WOULDTAKE

9 EFFECT, A REFERENDUMSTATING THE PROPOSEDTAX AND THE RATE AT

10 WHICH IT WILL BE LEVIED MUST BE SUBMITTED TO THE ELECTORS OF

11 THE SCHOOL DISTRICT; AND A MAJORITY OF THE ELECTORS VOTING ON

12 THE QUESTION MUST APPROVETHE TAX.

13 (3) EXCEPT AS SET FORTH IN SUBSECTIONS (I) AND. (J), A

1-4 SCHOOL DISTRICT ACTING PURSUANT TO THIS SUBSECTION SHALL

15 SUBMIT THE REFERENDUMQUESTION REQUIRED UNDERTHIS SECTION TO

16 THE ELECTION OFFICIALS OF EACH COUNTY IN WHICH IT IS SITUATE

17 NO LATER THAN 60 DAYS PRIOR TO THE ELECTION IMMEDIATELY

18 PRECEDING THE FISCAL YEAR IN WHICH THE TAX INCREASE WOULD

19 TAKE EFFECT.

20 (4) THE ELECTION OFFICIALS OF EACH COUNTY SHALL, IN

21 CONSULTATIONWITH THE BOARDOF SCHOOL DIRECTORS, DRAFT A

22 NONLEGAL INTERPRETATIVE STATEMENT WHICH SHALL ACCOMPANYTHE

23 REFERENDUMQUESTION IN ACCORDANCEWITH SECTION 201.1 OF THE

24 ACT OF JUNE 3, 1937 (P.L.1333, NO.320), KNOWNAS THE

25 PENNSYLVANIA ELECTION CODE. THE NONLEGAL INTERPRETATIVE

26 STATEMENT SHALL INCLUDE INFORMATION THAT REFERENCESTHE ITEMS

27 OF EXPENDITURE FOR WHICH THE TAX INCREASE IS SOUGHTAND THE

28 CONSEQUENCEOF THE REFERENDUMBEING DISAPPROVEDBY THE

29 ELECTORATE.

30 (D) FAILURE TO APPROVEREFERENDUM.--

20030S0100B1789 —75 -



1 (1) IF A REFERENDUMQUESTION SUBMITTED UNDERSUBSECTION

2 (C) (1) IS NOT APPROVED, THE BOARDOF SCHOOL DIRECTORS MAY

3 APPROVEAN INCREASE IN THE TAX RATE OF NOT MORE THAN THE

4 INDEX.

5 (2) IF A REFERENDUMQUESTION SUBMITTED UNDERSUBSECTION

6 (C) (2) IS NOT APPROVED, THE BOARD OF SCHOOL DIRECTORS MAY NOT

7 LEVY THE TAX.

8 (E) TAX RATE SUBMISSIONS.--A SCHOOL DISTRICT THAT HAS

9 ADOPTEDA PRELIMINARY BUDGET PROPOSALUNDER SECTION 311 THAT

10 INCLUDES AN INCREASE IN THE RATE OF ANY TAX LEVIED FOR THE

11 SUPPORTOF PUBLIC SCHOOLS SHALL SUBMIT INFORMATION ON THE

12 INCREASE TO THE DEPARTMENTON A UNIFORM FORM PREPAREDBY THE

13 DEPARTMENT. THE SCHOOL DISTRICT SHALL SUBMIT SUCH INFORMATION NO

14 LATER THAN 85 DAYS PRIOR TO THE DATE OF THE ELECTION IMMEDIATELY

15 PRECEDINGTHE BEGINNING OF THE SCHOOLDISTRICT’S FISCAL YEAR.

16 THE DEPARTMENTSHALL COMPARETHE PROPOSEDPERCENTAGEINCREASE IN

17 THE RATE OF ANY TAX WITH THE INDEX. WITHIN TEN DAYS OF THE

18 RECEIPT OF THE INFORMATION REQUIRED UNDER THIS SUBSECTION BUT NO

19 LATER THAN 75 DAYS PRIOR TO THE DATE OF THE ELECTION IMMEDIATELY

20 PRECEDING THE BEGINNING OF THE SCHOOL DISTRICT’S FISCAL YEAR,

21 THE DEPARTMENTSHALL INFORM THE SCHOOLDISTRICT WHETHERTHE

22- PROPOSEDTAX RATE INCREASE IS LESS THAN OR.EQUAL TO THE INDEX.

23 IF THE DEPARTMENTDETERMINES THAT. THE PROPOSEDPERCENTAGE

24 - INCREASE IN THE RATE OF THE TAX EXCEEDS THE INDEX, THE

25 DEPARTMENTSHALL NOTIFY THE SCHOOLDISTRICT THAT:

26 . (1) THE PROPOSEDTAX INCREASE MUST BE REDUCEDTO AN

27 AMOUNTLESS THAN OR EQUAL TO THE INDEX;

28 (2) THE PROPOSEDTAX INCREASE MUST BE APPROVEDBY THE

29 ELECTORATEUNDERSUBSECTION (C) (1); OR

30 (3) - AN EXCEPTION MUST BE SOUGHTUNDER SUBSECTION (F).
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1 (F) REFERENDUMEXCEPTIONS.--A SCHOOL DISTRICT MAY, WITHOUT

2 SEEKING VOTER APPROVAL UNDERSUBSECTION- (C), INCREASE THE RATE

3 OF A TAX LEVIED FOR THE SUPPORTOF THE PUBLIC SCHOOLS BY MORE

4 THAN THE INDEX IF ALL OF THE FOLLOWING APPLY:

5 (1) THE REVENUERAISED BY THE ALLOWABLEINCREASE UNDER

6 THE INDEX IS INSUFFICIENT TO BALANCE THE PROPOSEDBUDGET DUE

7 TO ONE OR MORE OF THE EXPENDITURES LISTED IN PARAGRAPH(2).

8 (2) THE REVENUE GENERATEDBY INCREASING THE RATE OF A

9 TAX BY MORE THAN THE INDEX WILL BE USED TO PAY FOR ANY OF THE

10 FOLLOWING:

11 (I) COSTS INCURRED IN RESPONDINGTO OR RECOVERING

12 FROMAN EMERGENCYOR DISASTER DECLARED PURSUANTTO 35

13 PA.C.S. ~ 7301 (RELATING TO GENERALAUTHORITY OF

14 GOVERNOR) OR 75 PA.C.S. § 6108 (RELATING TO POWEROF

15 GOVERNORDURING EMERGENCY).

16 COSTS TO IMPLEMENT A COURT ORDEROR AN

17 ADMINISTRATIVE ORDERFROMA FEDERAL OR STATE AGENCYAS

18 LONG AS THE TAX INCREASE IS RESCINDED FOLLOWING

19 FULFILLMENT OF THE COURT ORDER OR ADMINISTRATIVE ORDER.

20 (III) COSTS ASSOCIATED WITH THE FOLLOWING:

21 (A) TO PAY INTEREST AND PRINCIPAL ON ANY

22 . INDEBTEDNESS INCURRED UNDER 53 PA.C.S. PT. VII SUBPT.

23 B (-RELATING TO INDEBTEDNESSAND BORROWING) PRIOR TO

24 THE EFFECTIVE DATE OF THIS SECTION. IN NO CASE MAY

25 THE SCHOOLDISTRICT INCUR ADDITIONAL DEBT UNDER THIS

26 CLAUSE EXCEPT FOR THE REFINANCING OF EXPENSES RELATED

27 TO SUCH REFINANCING AND THE ESTABLISHMENT OF FUNDING

28 - OF APPROPRIATE DEBT SERVICE RESERVES. AN INCREASE

29 UNDER THIS CLAUSE SHALL BE RESCINDED FOLLOWING THE

30 FINAL PAYMENTOF INTEREST AND PRINCIPAL.
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1 (B) TO PAY INTEREST AND PRINCIPAL ON ANY

2 ELECTORAL DEBT INCURRED UNDER 53 PA.C.S. PT. VII

3 SUBPT. B. -

4 - (C) TO PAY INTEREST AND PRINCIPAL ON

5. INDEBTEDNESS FOR UP TO 60% OF THE CONSTRUCTIONCOST

6 AVERAGE ON A SQUARE-FOOTBASIS IF ALL OF THE

7 FOLLOWING APPLY:

8 (I) THE INDEBTEDNESS IS FOR A SCHOOL -

9 CONSTRUCTIONPROJECT UNDER22 PA. CODE CH. 21

10 (RELATING TO SCHOOLBUILDINGS).

11 (II) THE INDEBTEDNESS TO FUND APPROPRIATE

12 DEBT SERVICE RESERVES FOR THE PROJECT IS INCURRED

13 AFTER THE EFFECTIVE DATE OF THIS SECTION.

14 (III) THE INCREASE SOUGHTUNDERTHIS CLAUSE

15 IS RESCINDED FOLLOWING FINAL PAYMENTOF INTEREST

16 AND PRINCIPAL.

17 (IV) THE INDEBTEDNESS IS. INCURRED ONLY AFTER

18 EXISTING FUND BALANCES FOR SCHOOLCONSTRUCTION

19 AND ANY UNDESIGNATEDFUND BALANCES HAVE BEEN

20 FULLY COMMITTEDTO FUND THE PROJECT.

21 . - (V) THE INDEBTEDNESS IS FOR AN ACADEMIC

22- ELEMENTARYOR ACADEMIC SECONDARYSCHOOLBUILDING.

23 . . FOR PURPOSESOF THIS SUBCLAUSE, THE FOLLOWING

24 . SHALL NOT BE CONSIDEREDTO BE AN ACADEMIC

25 . ELEMENTARYOR ACADEMIC SECONDARYSCHOOL BUILDING:

26 . NATATORIUM, STADIUM BLEACHERS, ATHLETIC FIELD,

27 . - ATHLETIC FIELD LIGHTING EQUIPMENT AND APPARATUS -

28 : USED TO PROMOTEAND CONDUCTINTERSCHOLASTIC -

29 ATHLETICS. .

.30 - (VI) THE PROJECT HAS BEEN APPROVEDBY THE
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1 DEPARTMENTUNDER SECTION 731 OF THE ACT OF MARCH

2 10, 1949 (P.L.30, NO.14), KNOWNAS THE PUBLIC

3 SCHOOLCODE OF 1949.

4 (D) TO PAY INTEREST AND PRINCIPAL ON

5 INDEBTEDNESS FOR UP TO $250,000 OF THE CONSTRUCTION

6 COST OF A NONACADEMICSCHOOLCONSTRUCTIONPROJECT, AS

7 ADJUSTED ANNUALLY BY THE PERCENTAGEINCREASE IN THE

8 AVERAGEOF THE STATEWIDE AVERAGEWEEKLYWAGEAND THE

9 EMPLOYMENTCOST INDEX.

10 (IV) COSTS TO RESPONDTO CONDITIONS WHICH POSE AN

11 IMMEDIATE THREAT OF SERIOUS PHYSICAL HARM OR INJURY TO

12 THE STUDENTS, STAFF OR RESIDENTS OF THE SCHOOLDISTRICT,

13 BUT ONLY UNTIL THE CONDITIONS CAUSING THE THREAT HAVE

14 BEEN FULLY RESOLVED.

15 (V) COSTS INCURRED IN PROVIDING SPECIAL EDUCATION

16 PROGRAMSAND SERVICES TO STUDENTS WITH DISABILITIES IF

17 THE INCREASE IN EXPENDITURES ON SPECIAL EDUCATION

18 PROGRAMSAND SERVICES WAS GREATERTHAN 10%. THE DOLLAR

19 AMOUNTOF THIS EXCEPTION SHALL BE EQUAL TO THE PORTION OF

20 THE INCREASE THAT EXCEEDS 10%.

21 - (VI) COSTS WHICH: -

-22 (A) WERE INCURRED IN THE-IMPLEMENTATION OF A

- 23 SCHOOL IMPROVEMENT-PLAN REQUIRED UNDERSECTION

24 1116(B) OF THE ELEMENTARYAND SECONDARYEDUCATION ACT

25 . OF 1965 (PUBLIC LAW 89—1.0, 20 U.S.C. § 6316(8)); AND

26 (B) WERENOT OFFSET BY A STATE ALLOCATION.

27 (VII) COSTS NECESSARYTO MAINTAIN: -

28 - (A) PER-STUDENT LOCAL TAX REVENUE, ADJUSTED BY

29 THE INDEX, IF THE PERCENTAGEGROWTHIN AVERAGEDAILY

30 MEMBERSHIPBETWEENTHE SCHOOLYEAR DETERMINEDUNDER
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1 SUBSECTION (J) (4) AND THE THIRD SCHOOLYEAR PRECEDING

2 THE SCHOOLYEAR DETERMINED UNDER SUBSECTION (J) (4)

3 EXCEEDS 7.5%; OR

4 (B) ACTUAL INSTRUCTION EXPENSE PER AVERAGEDAILY

5 MEMBERSHIP, ADJUSTED BY THE INDEX, IF THE INCREASE IN

6 ACTUAL INSTRUCTION EXPENSE PER AVERAGE DAILY

7 MEMBERSHIPBETWEENTHE SCHOOLYEAR DETERMINEDUNDER

8 - SUBSECTION (J) (4) AND THE SCHOOLYEAR PRECEDING THE

9 SCHOOLYEAR DETERMINED UNDER SUBSECTION (J) (4) IS

10 LESS THAN THE INDEX.

11 (VIII) THE MAINTENANCEOF REVENUES DERIVED FROM REAL

12 PROPERTYTAXES, EARNED INCOME AND NET PROFITS TAXES,

13 PERSONAL INCOME TAXES, BASIC EDUCATION FUNDING

14 ALLOCATIONS AND SPECIAL EDUCATION FUNDING ALLOCATIONS,

15 ADJUSTED BY THE INDEX, FOR A SCHOOLDISTRICT WHERETHE

16 PERCENTAGEINCREASE IN REVENUESDERIVED FROMREAL

17 PROPERTYTAXES, EARNED INCOME AND NET PROFITS TAXES,

18 PERSONAL INCOME TAXES, BASIC EDUCATION FUNDING

19 ALLOCATIONS AND SPECIAL EDUCATION FUNDING ALLOCATIONS

20 BETWEENTHE SCHOOLYEAR DETERMINEDUNDER SUBSECTION

21 (J) (4) AND THE SCHOOL YEAR PRECEDING THE SCHOOLYEAR

22 DETERMINEDUNDERSUBSECTION (J) (4) IS LESS THAN THE

23 INDEX.

24 (IX) COSTS INCURRED FOR PROVIDING HEALTH CARE

25 RELATED BENEFITS WHICH ARE DIRECTLY ATTRIBUTABLE TO A

26 COLLECTIVE BARGAINING AGREEMENTIN EFFECT ON THE

27 EFFECTIVE DATE OF THIS SECTION BETWEENTHE SCHOOL

28 DISTRICT AND ITS EMPLOYEES’ ORGANIZATION IF THE .

29 ANTICIPATED INCREASE IN THE COST OF HEALTH CARE RELATED

30 BENEFITS BETWEENTHE CURRENT YEAR AND THE UPCOMINGYEAR~
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16 (J).

17 (I) COURTACTION.--

18 (1) PRIOR TO THE IMPOSITION OF A TAX INCREASE UNDER

19 SUBSECTION (F) (2) (I), (II) AND (IV) AND NO LATER THAN 75 DAYS

20 PRIOR TO THE ELECTION IMMEDIATELY PRECEDING THE BEGINNING OF

21 THE SCHOOL DISTRICT’S FISCAL YEAR, APPROVAL BY THE COURT OF

22 COMMONPLEAS -IN THE JUDICIAL DISTRICT IN WHICH THE

23 ADMINISTRATIVE OFFICE OF THE SCHOOLDISTRICT IS LOCATED MUST

24 BE SOUGHT. THE BOARDOF SCHOOL DIRECTORS SHALL PUBLISH IN A

25 NEWSPAPEROF GENERAL CIRCULATION AND ON THE DISTRICT’S

- 26 PUBLICLY ACCESSIBLE WORLDWIDE WEB SITE, IF ONE IS

27 MAINTAINED, NOTICE OF ITS INTENT TO FILE A PETITION UNDER

28 THIS SUBSECTION AT LEAST ONE WEEK PRIOR TO THE FILING OF THE

29 PETITION. THE BOARD OF SCHOOL DIRECTORS SHALL ALSO PUBLISH IN

30 A NEWSPAPEROF GENERAL CIRCULATION AND ON THE DISTRICT’S
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IS GREATERTHAN THE INDEX. THE DOLLAR AMOUNTOF THIS

EXCEPTION SHALL BE EQUAL TO THE PORTION OF THE INCREASE

WHICH EXCEEDS THE INDEX. THIS SUBPARAGRAPHSHALL NOT

APPLY TO A COLLECTIVE BARGAINING AGREEMENTRENEWED,

EXTENDED OR ENTERED INTO AFTER THE EFFECTIVE DATE OF THIS

SECTION.

(G) REVENUEDERIVED FROM INCREASE.--ANY REVENUE DERIVED FROM

AN INCREASE IN THE RATE OF ANY TAX ALLOWEDPURSUANTTO

SUBSECTION (F) (2) (III) SHALL NOT EXCEED THE ANTICIPATED DOLLAR

AMOUNTOF THE EXPENDITURE.

(H) LIMITATION ON TAX RATE.--THE INCREASE IN THE RATE OF ANY

TAX ALLOWEDPURSUANTTO AN EXCEPTION UNDER SUBSECTION (F) (2) (I),

(II), (IV), (V), (VI), (VII), (VIII) OR (IX) OR (N) SHALL NOT

EXCEED THE RATE INCREASE REQUIRED AS DETERMINEDBY A COURTOF’

COMMONPLEAS OR THE DEPARTMENTPURSUANTTO SUBSECTION (I) OR



1 PUBLICLY ACCESSIBLE WORLDWIDE WEB SITE, IF ONE IS

2 MAINTAINED, NOTICE, AS SOON AS POSSIBLE FOLLOWING

3 NOTIFICATION FROMTHE COURT THAT A HEARING HAS BEEN

4 SCHEDULED, STATING THE DATE, TIME AND PLACE OF THE HEARING ON

5 THE PETITION. THE FOLLOWING SHALL APPLY TO ANY PROCEEDINGS

6 INSTITUTED UNDER THIS SUBSECTION:

7 (I) THE SCHOOLDISTRICT MUST PROVE BY CLEAR AND

8 CONVINCING EVIDENCE THAT IT QUALIFIES FOR EACH EXCEPTION

9 SOUGHT.

10 (II) THE SCHOOLDISTRICT MUST PROVE BY CLEAR AND

11 CONVINCING EVIDENCE THE ANTICIPATED DOLLAR AMOUNTOF THE

12 EXPENDITURE FOR EACH EXCEPTION SOUGHT.

13 (2) THE COURT SHALL RULE ON THE SCHOOLDISTRICT’S

14 PETITION AND INFORM THE SCHOOLDISTRICT OF ITS DECISION NO

15 LATER THAN 55 DAYS PRIOR TO THE DATE OF THE ELECTION

16 IMMEDIATELY PRECEDING THE BEGINNING OF THE SCHOOL DISTRICT’S

17 FISCAL YEAR. IF THE COURT APPROVESTHE PETITION, THE COURT

18 SHALL ALSO DETERMINE THE DOLLAR AMOUNTOF THE EXPENDITURE FOR

19 WHICH AN EXCEPTION IS GRANTED, THE TAX RATE INCREASE REQUIRED

20 TO FUND THE EXCEPTION AND THE APPROPRIATE DURATION OF THE

21 INCREASE. IF THE COURT DENIES THE PETITION, THE SCHOOL

22 DISTRICT MAY SUBMIT A REFERENDUMQUESTION UNDER SUBSECTION

23 (C) (1). THE QUESTION MUST BE SUBMITTED TO THE ELECTION

24 OFFICIALS. NO LATER THAN 50 DAYS PRIOR TO THE DATE OF THE -

- 25 ELECTION IMMEDIATELY PRECEDING THE. BEGINNING OF THE SCHOOL

26 DISTRICT’S FISCAL YEAR. .

27 (J). DEPARTMENTAPPROVAL.--

28 (1) A SCHOOLDISTRICT THAT SEEKS TO INCREASE THE RATE OF

-29 TAX DUE TO AN EXPENDITURE UNDER SUBSECTION (F) (2) (III), . (V),

30 (VI), (VII), (VIII) OR (IX) OR (N). SHALL OBTAIN THE APPROVAL
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1 OF THE DEPARTMENTBEFORE IMPOSING.THE TAX INCREASE. THE

2 DEPARTMENTSHALL ESTABLISH PROCEDURESFOR ADMINISTERING THE

3 PROVISIONS OF THIS SUBSECTION, WHICH MAY INCLUDE AN

4 ADMINISTRATIVE HEARING ON THE SCHOOL DISTRICT’S SUBMISSION.

5 (2) A SCHOOL DISTRICT PROCEEDINGUNDERTHE PROVISIONS OF

6 THIS SUBSECTION SHALL PUBLISH IN A NEWSPAPEROF GENERAL

7 CIRCULATION AND ON THE DISTRICT’S PUBLICLY ACCESSIBLE WORLD

8 WIDE WEB SITE, IF ONE IS MAINTAINED, NOTICE OF ITS INTENT TO

9 SEEK DEPARTMENTAPPROVALAT LEAST ONE WEEK PRIOR TO

10 SUBMITTING ITS REQUESTFOR APPROVALTO THE DEPARTMENT. IF THE

11 DEPARTMENTSCHEDULES A HEARING ON .THE SCHOOLDISTRICT’S

12 REQUEST, THE SCHOOL DISTRICT SHALL PUBLISH NOTICE OF THE

13 HEARING IN A NEWSPAPEROF GENERAL CIRCULATION AND ON THE

14 DISTRICT’S PUBLICLY ACCESSIBLE WORLDWIDE WEB SITE, IF ONE IS

15 MAINTAINED, IMMEDIATELY UPON RECEIVING THE INFORMATION FROM

16 THE DEPARTMENT. THE NOTICE SHALL INCLUDE THE DATE, TIME AND

17 PLACE OF THE HEARING.

18 (3) THE DEPARTMENTSHALL APPROVEA SCHOOLDISTRICT’S

19 REQUEST UNDERTHIS SUBSECTION IF A REVIEW OF THE DATA UNDER

20 PARAGRAPH (4) DEMONSTRATES THAT:

21 (I) THE SCHOOL DISTRICT QUALIFIES FOR ONE OR MORE

22 EXCEPTIONS UNDER SUBSECTION (F) (2) (III), - (V), (VI);

23 (VII), (VIII) OR (IX) OR (N); AND

24 (II) THE SUM OF THE DOLLAR AMOUNTSOF THE EXCEPTIONS

25 FOR WHICH THE SCHOOL DISTRICT QUALIFIES MAKES THE SCHOOL

26 DISTRICT ELIGIBLE UNDERSUBSECTION (F) (1).

27 (4) FOR THE PURPOSEOF DETERMINING THE ELIGIBILITY OFA

28 - . SCHOOL DISTRICT FOR AN EXCEPTION UNDERSUBSECTION (F) (2) (V),

29 (VI), - (VII) OR (VIII), THE DEPARTMENTSHALL UTILIZE DATA FROM

30 THE MOST RECENT SCHOOLYEARS FOR WHICH ANNUAL FINANCIAL
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1 REPORT DATA REQUIRED UNDER SECTION 2553 OF THE ACT OF MARCH

2 10, 1949 (P.L.30, NO.14), KNOWNAS THE PUBLIC SCHOOL CODE OF

3 1949, HAS BEEN RECEIVED FOR ALL SCHOOL DISTRICTS. THE

4 DEPARTMENTSHALL INFORM SCHOOL DISTRICTS OF THE SCHOOLYEARS

5 DETERMINEDUNDER THIS SUBSECTION NO LATER THAN 30 DAYS PRIOR

6 TO THE DATE ON WHICH PUBLIC INSPECTION OF PROPOSEDSCHOOL

7 BUDGETS IS REQUIRED UNDER SECTION 311(C).

8 - (5) THE DEPARTMENTSHALL RULE ON THE. SCHOOL DISTRICT’S

9 REQUESTAND SHALL INFORM THE SCHOOL DISTRICT OF ITS DECISION

10 NO LATER THAN 55 DAYS PRIOR TO THE DATE OF THE ELECTION

11 IMMEDIATELY PRECEDING THE BEGINNING OF THE SCHOOL DISTRICT’S

12 FISCAL YEAR. IF THE DEPARTMENTAPPROVES THE REQUEST, THE

13 DEPARTMENTSHALL DETERMINE THE DOLLAR AMOUNTOF THE

14 EXPENDITURE FOR WHICH THE EXCEPTION IS SOUGHTAND THE TAX

15 RATE INCREASE REQUIRED TO FUND THE EXCEPTION. IF THE

16 DEPARTMENTDENIES THE REQUEST, THE SCHOOL DISTRICT MAY SUBMIT

17 A REFERENDUMQUESTION UNDERSUBSECTION (C) (1). THE QUESTION

18 MUST BE SUBMITTED TO THE ELECTION OFFICIALS NO LATER THAN 50

19 DAYS PRIOR TO THE DATE OF THE ELECTION IMMEDIATELY PRECEDING

20 THE BEGINNING OF THE SCHOOL DISTRICT’S FISCAL YEAR.

21 (6) WITHIN 30. DAYS OF THE DEADLINE UNDER PARAGRAPH(5),

22 THE DEPARTMENTSHALL SUBMIT A REPORT TO THE PRESIDENT PRO

23 TEMPOREOF THE SENATE, THE MINORITY LEADER OF THE SENATE, THE

24 SPEAKER OF THE HOUSEOF REPRESENTATIVESAND- THE -MINORITY

25 LEADER OF THE HOUSE OF REPRESENTATIVES ENUMERATINGTHE SCHOOL

26 DISTRICTS WHICH SOUGHTAN EXCEPTION UNDERTHIS SUBSECTION.

27 THE DEPARTMENTSHALL ALSO PUBLISH THE REPORT ON ITS PUBLICLY

28 ACCESSIBLE WORLDWIDE WEB SITE. THE REPORT SHALL INCLUDE: -

29 (I) THE NAME OF EACH SCHOOL DISTRICT MAKING A

30 REQUESTUNDER THIS SUBSECTION. .
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1 (II) THE SPECIFIC EXCEPTIONS REQUESTEDBY EACH

2 SCHOOL DISTRICT AND THE DOLLAR AMOUNTOF THE EXPENDITURE

3 FOR EACH EXCEPTION.

4 (III) THE DEPARTMENT’S RULING ON THE REQUESTFOR THE

5 EXCEPTION.

6 (IV) IF THE EXCEPTION WAS APPROVED, THE DOLLAR

7 AMOUNTOF THE EXPENDITURE FOR WHICH THE EXCEPTION WAS

8 SOUGHTAND THE TAX RATE INCREASE REQUIRED TO FUND THE

9 EXCEPTION.

10 (V) A STATISTICAL SUMMARYOF THE INFORMATION IN

11 SUBPARAGRAPHS(II), (III) AND (IV).

12 (K) OBJECTIONS.--ANY PERSONTHAT RESIDES WITHIN OR PAYS REAL

13 PROPERTYTAXES TO THE SCHOOL DISTRICT FILING A PETITION UNDER

14 SUBSECTION (I) MAY FILE WITH THE COURTWRITTEN OBJECTIONS TO ANY

15 PETITION FILED UNDER THIS SECTION.

16 (L) INDEX CALCULATION.--NO LATER THAN AUGUST 15, 2005, AND

17 EACH AUGUST 15 THEREAFTER, THE DEPARTMENTSHALL CALCULATE THE

18 INDEX. THE DEPARTMENTSHALL PUBLISH THE INDEX BY SEPTEMBER 1,

19 2005, AND EACH SEPTEMBER1 THEREAFTER IN THE PENNSYLVANIA

20 BULLETIN.

21 (M) ELECTION -INTERFERENCE PROHIBITED.--

22 (1) NO PUBLIC FUNDS MAY BE USED TO URGE ANY ELECTOR TO

23 VOTE FOR OR AGAINST A REFERENDUMOR BE APPROPRIATED FOR

24 POLITICAL OR CAMPAIGN PURPOSES.

- 25 (2) THIS SUBSECTION SHALL NOT PROHIBIT THE USE OF PUBLIC

26 FUNDS FOR DISSEMINATION OF FACTUAL INFORMATION RELATIVE TO A

27 REFERENDUMAPPEARING ON AN ELECTION BALLOT.

28 (3) - AS USED IN THIS SUBSECTION, THE TERM “PUBLIC FUNDS”

29 MEANS ANY FUNDS APPROPRIATEDBY THE GENERAL ASSEMBLY OR BY A

30 POLITICAL SUBDIVISION. . . -
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1 (N) TREATMENTOF CERTAIN REQUIRED PAYMENTS.-—THEPROVISIONS

2 OF SUBSECTIONS (F) AND (J) SHALL APPLY TO A SCHOOL DISTRICT’S

3 SHARE OF PAYMENTSTO THE PUBLIC SCHOOLEMPLOYEES’ RETIREMENT

4 SYSTEM AS REQUIRED UNDER 24 PA.C.S. § 8327 (RELATING TO PAYMENTS

5 BY EMPLOYERS) IF THE ACTUAL DOLLAR AMOUNTOF PAYMENTS BETWEEN

6 THE CURRENTYEAR AND THE UPCOMINGYEAR IS GREATERTHAN 7.5%. THE

7 DOLLAR AMOUNTTO WHICH SUBSECTION (F) APPLIES SHALL EQUAL THAT

8 PORTION OF THE INCREASE WHICH EXCEEDS 7.5% OF THE ACTUAL DOLLAR

9 VALUE OF PAYMENTSBETWEENTHE CURRENTYEAR AND THE UPCOMING

10 YEAR.

11 SECTION 334. DISPOSITION OF INCOME TAX REVENUEAND PROPERTYTAX

12 REDUCTION ALLOCATIONS.

13 (A) EARNED INCOME AND NET PROFITS TAX REVENUE.--ALL EARNED

14 INCOME AND NET PROFITS TAX REVENUERECEIVED BY THE SCHOOL

15 DISTRICT PURSUANTTO THIS CHAPTERSHALL BE USED AS FOLLOWS:

16 (1) IN THE FISCAL YEAR THAT THE TAX UNDER SECTION

17 321(B) (1) IS IMPLEMENTED, ALL REVENUERECEIVED BY A SCHOOL

18 DISTRICT THAT IS DIRECTLY ATTRIBUTABLE TO THAT TAX SHALL BE

19 USED TO FUND EXCLUSIONS FOR HOMESTEADAND FARMSTEADPROPERTY.

20 (2) IN THE SECOND FISCAL YEAR AND EACH FISCAL YEAR

21 THEREAFTER, THE REVENUERECEIVED BY THE SCHOOLDISTRICT SHALL

22 BE USED TO MAINTAIN THE AMOUNTESTABLISHED IN PARAGRAPH(1).

23 ALL REMAINING REVENUEMAY BE USED FOR THE OPERATIONS OF THE

24 SCHOOL DISTRICT.

25 (3) EXCEPT AS SET FORTH IN SECTION 321(B) (4), INTHE

26 FISCAL YEAR THAT A TAX UNDER SECTION 321(B) (2) IS IMPLEMENTED

- 27 OR INCREASED, ALL REVENUERECEIVED BY A SCHOOLDISTRICT THAT

28 IS DIRECTLY ATTRIBUTABLE TO THAT TAX SHALL BE USED TO FUND

29 EXCLUSIONS FOR HOMESTEADAND FARMSTEADPROPERTY.

30 (4) IN THE SECOND FISCAL YEAR AND EACH FISCAL YEAR
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1 THEREAFTER, THE REVENUERECEIVED BY THE SCHOOLDISTRICT SHALL

2 -BE USED TO MAINTAIN THE AMOUNTESTABLISHED IN PARAGRAPH(3).

3 ALL REMAINING REVENUEMAY BE USED FOR THE OPERATIONS OF THE

4 SCHOOL DISTRICT.

5 (B) PERSONAL INCOME TAX REVENUE.--ALL PERSONAL INCOME TAX

6 REVENUERECEIVED BY THE SCHOOLDISTRICT PURSUANTTO THIS CHAPTER

7~ SHALL BE USED AS FOLLOWS:

8 (1) EXCEPT AS SET FORTH IN SECTION 321(C) (6), IN THE

9 FISCAL YEAR THAT THE TAX UNDERSECTION 321(C) IS IMPLEMENTED

10 OR INCREASED, ALL REVENUE RECEIVED BY THE SCHOOL DISTRICT

11 PURSUANTTO SECTION 321(C) (2) (II-) AND (III) SHALL BE USED TO

12 FUND EXCLUSIONS FOR HOMESTEADAND FARMSTEADPROPERTY.

13 (2) IN THE SECONDFISCAL YEAR AND EACH FISCAL YEAR

14 THEREAFTER, ALL REVENUE RECEIVED BY THE SCHOOL DISTRICT

15 PURSUANTTO SECTION 321(C) (2) (II) AND (III) SHALL BE USED. TO

16 MAINTAIN THE AMOUNTESTABLISHED IN PARAGRAPH (1). ALL

17 REMAINING REVENUEMAY BE USED FOR THE OPERATIONS OF THE

18 SCHOOL DISTRICT.

19 SUBCHAPTERE

20 HOMESTEADEXCLUSION

21 SECTION 341. HOMESTEADAND FARMSTEADAPPLICATIONS.

22 (A) INITIAL NOTIFICATION AND APPLICATION.--WITHIN 45 DAYS OF

23 THE EFFECTIVE DATE OF THIS SECTION, A BOARD OF SCHOOL DIRECTORS

24 SHALL NOTIFY, BY FIRST CLASS MAIL, THE OWNEROF EACH PARCEL OF

25 RESIDENTIAL PROPERTYWITHIN THE DISTRICT THAT THE OWNERMUST

- 26 SUBMIT A COMPLETEDAPPLICATION IN ACCORDANCEWITH.53 PA.C.S. §

27 8584 (A) (RELATING TO ADMINISTRATION AND PROCEDURE). THE BOARD

28 SHALL PROVIDE A SECONDNOTICE BY FIRST CLASS MAIL NO LATER THAN

29 60 DAYS PRIOR TO THE APPLICATION DEADLINE IN SUBSECTION (C)..

30 EACH NOTICE SHALL INCLUDE AN APPLICATION TO BE FILED WITH THE
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1 ASSESSOROF THE COUNTYWHERETHE PROPERTYIS LOCATED,

2 INSTRUCTIONS FOR COMPLETING THE APPLICATION AND THE DEADLINE TO

3 APPLY. A SCHOOL DISTRICT MAY LIMIT THE SECONDNOTICE TO THOSE

4 OWNERSOF RESIDENTIAL PROPERTYTHAT HAVE NOT RESPONDEDTO THE

5 INITIAL NOTIFICATION.

6 (B) ANNUAL NOTIFICATION.--NO LATER THAN 60 DAYS PRIOR TO THE

7 APPLICATION DEADLINE IN SUBSECTION (C), A BOARDOF SCHOOL

8 DIRECTORS SHALL NOTIFY, BY FIRST CLASS MAIL, THE OWNEROF EACH

9 PARCEL OF RESIDENTIAL PROPERTYWITHIN THE DISTRICT OF THE

10 EXISTENCE OF THE SCHOOL DISTRICT’S HOMESTEADAND FARMSTEAD

11 EXCLUSION PROGRAM, THE NEED TO FILE AN APPLICATION IN ACCORDANCE

12 WITH 53 PA.C.S. § 8584(A) IN ORDERTO QUALIFY FOR THE PROGRAM

13 AND THE APPLICATION DEADLINE. THE ANNUAL NOTICE SHALL INCLUDE

14 ALL INFORMATION REQUIRED UNDER SUBSECTION (A). A SCHOOLDISTRICT

15 MAY LIMIT THE ANNUAL NOTIFICATION TO THOSE OWNERSOF RESIDENTIAL

16 PROPERTY:

17 (1) WHOARE NOT CURRENTLYAPPROVED; OR

18 (2) WHOSEAPPROVAL IS DUE TO EXPIRE.

19 (C) APPLICATION DEADLINE.--IN ACCORDANCEWITH 53 PA.C.S. §

20 8584(B), THE DEADLINE FOR FILING AN APPLICATION WITH THE

21 ASSESSORSHALL BE MARCH1.

22 (D) ACTION ON APPLICATION.--REAL PROPERTYFOR WHICH AN

23 APPLICATION HAS BEEN FILED BY THE APPLICATION DEADLINE SHALL BE

24 DEEMEDTO BE A HOMESTEADOR .FARMSTEAD PROPERTYWHICH IS ELIGIBLE

25 FOR A HOMESTEADOR FARMSTEADEXCLUSION, UNLESS THE ASSESSOR

.26 DENIES- THE APPLICATION, DENIALS OF.APPLICATION BY THE ASSESSOR

27 AND THE RIGHT TO APPEAL THAT DECISION SHALL BE IN ACCORDANCE

28 WITH 53 PA.C.S. § 8584(D) AND (E). -

29 (E-) APPLICATION REVIEW AND SUBMISSION.--EXCEPT AS SET FORTH

30 IN 53.PA.C.S. § 8584(J), AN ASSESSORSHALL NOT REQUIRE THE OWNER
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1 OF A PREVIOUSLY APPROVEDPROPERTYTO RESUBMIT AN APPLICATION

2 MORE THAN ONE TIME EVERY THREE YEARS.

(F) APPLICABILITY.—-THE PROVISIONS OF 53 PA.C.S. § 8584(F),

(G), (H) AND (J) SHALL APPLY TO ANY APPLICATION FILED UNDERTHIS

SECTION.

6 (G) DUTIES OF ASSESSORS.--

7 (1) THE ASSESSORSHALL MAIL TO THE OWNEROF PROPERTYFOR

8 WHICH AN APPLICATION HAS BEEN SUBMITTED AND APPROVEDOR

9 DENIED UNDERTHIS SECTION NOTICE OF SUCH FACT NO LATER THAN

10 30 DAYS AFTER RECEIPT OF THE APPLICATION.

11. (2) THE ASSESSORSHALL NOTIFY THE OWNEROF ANY HOMESTEAD

12 OR FARMSTEADPROPERTYDESIGNATED AS SUCH UNDERANY OTHER

13 STATUTE OF THE NEED, IF ANY, TO RESUBMIT AN APPLICATION TO

14 MAINTAIN THE PROPERTY’S ELIGIBILITY AS A HOMESTEADOR

15 FARMSTEADPROPERTY. NOTHING IN THIS PARAGRAPHSHALL PROHIBIT

16 A COUNTYASSESSORFROM DESIGNATING PROPERTYPREVIOUSLY

17 DETERMINED TO BE HOMESTEADPROPERTYUNDERANY OTHER STATUTE

18 AS HOMESTEADOR FARMSTEADPROPERTYFOR PURPOSESOF THIS

19 SECTION.

20 (3) THE ASSESSORSHALL PROVIDE EACH SCHOOL DISTRICT WITH

21 A CERTIFIED REPORT, AS PROVIDED IN 53 PA.C.S. § 8584 (I), NO

22 - LATER THAN MAY 1~.

23

24

25

26

27

28 INSTRUCTIONS TO BE USED BY COUNTYASSESSORSAND SHALL PUBLISH

29 THE UNIFORM APPLICATION AND INSTRUCTIONS-NO LATER THAN 15 DAYS

30 AFTER THE EFFECTIVE DATE OF THIS.CHAPTER.
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(H) UNIFORM APPLICATION AND INSTRUCTIONS.--THE APPLICATION

TO DESIGNATE PROPERTYAS HOMESTEADOR FAP.MSTEAD PROPERTYSHALL

BE UNIFORM AND SHALL INCLUDE INSTRUCTIONS FOR COMPLETING THE

APPLICATION. THE- DEPARTMENTOF COMMUNITYAND ECONOMIC

DEVELOPMENTSHALL DEVELOP THE UNIFORM APPLICATION AND



.1 (I) PROHIBITIONS.--A COUNTY SHALL NOT REQUIRE AN APPLICATION

2 FEE FOR THE FILING OR REVIEW OF AN APPLICATION SUBMITTED UNDER

3 THIS SECTION OR UNDER 53 PA.C.S. § 8584(A).

4 SECTION 342. HOMESTEADAND FARMSTEADEXCLUSION PROCESS.

5 (A) HOMESTEADAND FARMSTEADEXCLUSIONS.--EACH FISCAL YEAR IN

6 WHICH A SCHOOLDISTRICT IMPOSES AN INCOME TAX AUTHORIZED UNDER

7 SECTION 321 AND RECEIVES A PROPERTYTAX REDUCTION ALLOCATION

8 PURSUANT TO CHAPTER5, THE DISTRICT SHALL CALCULATE A HOMESTEAD

9 AND FARMSTEADEXCLUSION FOR THE PURPOSEOF REDUCING SCHOOL

10 DISTRICT PROPERTYTAXES. THE SCHOOL DISTRICT SHALL ADOPT A

11 RESOLUTION IMPLEMENTING THE HOMESTEADAND FARMSTEADEXCLUSION NO

12 LATER THAN THE LAST DAY OF THE FISCAL YEAR IMMEDIATELY PRECEDING

13 THE FISCAL YEAR IN WHICH THE HOMESTEADAND FARMSTEADEXCLUSIONS

14 SHALL TAKE EFFECT.

15 (B) EXCESS FUNDING.--A SCHOOLDISTRICT WHICH COLLECTS OR

16 ANTICIPATES COLLECTING REVENUEFROMANY SOURCEFOR THE PURPOSES

17 OF PROVIDING HOMESTEADAND FARMSTEADEXCLUSIONS, IN AN AMOUNT

18 GREATERTHAN NECESSARYTO PROVIDE FOR HOMESTEADEXCLUSIONS EQUAL

19 TO THE MAXIMUMAUTHORIZED UNDER 53 PA.C.S. § 8586 (RELATING TO

20 LIMITATIONS) SHALL USE SUCH EXCESS REVENUETO REDUCETHE RATE.OF

21 ITS EARNED INCOME AND NET PROFITS TAX OR ITS PERSONAL INCOME TAX

22 TO A LEVEL THAT RETURNS TO THOSE TAXPAYERSALL EXCESS FUNDS. -

23 (C) REDUCTION IN FUNDING.--IN ANY YEAR SUBSEQUENTTO A YEAR

24 IN WHICH AN INCOME TAX RATE WAS REDUCEDPURSUANTTO SUBSECTION

25 (B), IF THE REVENUECOLLECTED OR ANTICIPATED -TO BE COLLECTED

26 UNDERTHIS CHAPTERAND CHAPTER 5 FALLS BELOWTHE -AMOUNT

27 NECESSARYTO MAINTAIN THE MAXIMUMHOMESTEADPROPERTYTAX

28 EXCLUSION, THE SCHOOLDISTRICT MAY RAISE THE RATE OF THE INCOME

29 TAX LEVIED UP TO THE AMOUNTPREVIOUSLY REDUCEDUNDERSUBSECTION

30 (B) WITHOUT COMPLYING WITH THE REFERENDUMPROVISIONS OF SECTION
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1 332.

2 SECTION 343. SCHOOL DISTRICT TAX NOTICES.

3 (A) TAX NOTICE.--SCHOOL DISTRICTS WHICH IMPLEMENT HOMESTEAD

4 AND FARMSTEADEXCLUSIONS SHALL ITEMIZE THE HOMESTEADAND

5 FARMSTEADEXCLUSION ON TAX BILLS SENT TO HOMESTEADAND FARMSTEAD

6 OWNERS, INDICATING THE ORIGINAL AMOUNTOF TAX LIABILITY, THE

7 AMOUNTOF THE EXCLUSION AND THE NET AMOUNTOF TAX DUE AFTER THE

8 EXCLUSION IS APPLIED. THE TAX BILL SHALL BE EASILY

9 UNDERSTANDABLEAND INCLUDE A NOTICE PURSUANTTO SUBSECTION (B).

10 (B) NOTICE OF PROPERTYTAX RELIEF.---SCHOOL DISTRICTS WHICH

11 IMPLEMENT HOMESTEADAND FARMSTEAD-EXCLUSIONS SHALL INCLUDE WITH

12 THE HOMESTEADOR FARMSTEADOWNER’S TAX BILL A NOTICE THAT THE

13 TAX BILL INCLUDES A HOMESTEADOR FARMSTEADEXCLUSION. THE NOTICE

14 SHALL, AT A MINIMUM, TAKE THE FOLLOWING FORM:

15 NOTICE OF PROPERTYTAX RELIEF

16 YOUR ENCLOSEDTAX BILL INCLUDES A TAX REDUCTION FOR YOUR

17 HOMESTEADAND/OR FARMSTEADPROPERTY. AS AN ELIGIBLE HOMESTEAD

18 AND/OR FARMSTEADPROPERTYOWNER, YOU HAVE RECEIVED TAX RELIEF

19 THROUGHA HOMESTEADAND/OR FARMSTEADEXCLUSION, WHICH HAS

20 BEEN PROVIDED UNDERTHE HOMEOWNERTAX RELIEF ACT, A LAW

21 PASSED BY THE PENNSYLVANIA GENERAL.ASSEMBLY DESIGNED TO

22 REDUCE YOUR PROPERTYTAXES.

23 SUBCHAPTERF

24 REGISTER

25 SECTION 351. REGISTER FOR TAXES.- . .

26 (A) GENERAL RULE.--THE DEPARTMENTOF COMMUNITYAND ECONOMIC

27 DEVELOPMENTSHALL MAINTAIN A CONTINUING REGISTER UPDATED

28 ANNUALLY OF ALL EARNED INCOME AND NET PROFITS TAXES OR PERSONAL

29 INCOME TAXES LEVIED UNDER SUBCHAPTERC..

30 (B) CONTENTSOF REGISTER.-—THE REGISTER SHALL LIST:
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1 (1) THE SCHOOL DISTRICTS LEVYING THE TAX.

2 (2) THE RATE OF TAX LEVIED UNDERTHIS CHAPTER.

3 (3) THE TOTAL TAX RATE ON TAXPAYERS.

4 (4) THE NAME AND ADDRESSOF THE OFFICIAL RESPONSIBLE FOR

5 ADMINISTERING THE COLLECTION OF THE TAX AND FROM WHOM

6 INFORMATION, FORMS AND COPIES OF REGULATIONSARE AVAILABLE.

7 SECTION 352. INFORMATION FOR REGISTER. -

8 INFORMATION FOR THE REGISTER SHALL BE FURNISHED BY THE SCHOOL-

9 DISTRICT TO THE DEPARTMENTOF COMMUNITYAND ECONOMICDEVELOPMENT-

10 AS PRESCRIBED BY THE DEPARTMENTOF COMMUNITYAND ECONOMIC

11 DEVELOPMENT. THE INFORMATION MUST BE RECEIVED BY THE DEPARTMENT

12 OF COMMUNITYAND ECONOMICDEVELOPMENTNO LATER THAN JULY 15 OF

13 EACH YEAR TO SHOWNEWTAX ENACTMENTS, REPEALS AND CHANGES.

14 FAILURE TO COMPLY WITH THE FILING DATE MAY RESULT IN THE

15 OMISSION OF THE TAX LEVY FROM THE REGISTER FOR THAT YEAR.

16 FAILURE TO RECEIVE INFORMATION OF TAXES CONTINUED WITHOUT CHANGE

17 MAY BE CONSTRUEDBY THE DEPARTMENTOF COMMUNITYAND ECONOMIC

18 DEVELOPMENTTO MEAN THAT THE INFORMATION CONTAINED IN THE

19 PREVIOUS REGISTER REMAINS IN FORCE.

20 SECTION 353. AVAILABILITY AND EFFECTIVE PERIOD OF REGISTER.

21 THE REGISTER, WITH SUCH ANNUAL SUPPLEMENTSAS MAY BE REQUIRED

22 BY NEWTAX ENACTMENTS, REPEALS OR CHANGES, SHALL BE AVAILABLE -

23 UPON REQUESTNO LATER THAN AUGUST 15 OF EACH YEAR. THE EFFECTIVE.

24 PERIOD FOR EACH REGISTER SHALL BE FROM JULY 1 OF THE YEAR IN

25 WHICH IT IS ISSUED TO JUNE 30 OF THE FOLLOWING YEAR.

26 SECTION 354. EFFECT OF NONFILING. -

27 EMPLOYERSSHALL NOT BE REQUIRED BY ANY ORDINANCE TO WITHHOLD

28 FROMTHE COMPENSATIONOF THEIR EMPLOYEESANY LOCAL EARNEDINCOME

29 AND NET PROFITS TAX OR PERSONAL INCOME TAX IMPOSED UNDER

30 SUBCHAPTERC WHICH IS NOT LISTED IN THE REGISTER OR TO MAKE
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1 REPORTSOF COMPENSATIONIN CONNECTIONWITH TAXES NOT SO LISTED.

2 IF THE REGISTER IS NOT AVAILABLE BY AUGUST 15, THE REGISTER OF

3 THE PREVIOUS YEAR SHALL CONTINUE TO BE EFFECTIVE FOR AN

4 ADDITIONAL PERIOD OF NOT MORE THAN ONE YEAR.

5 SECTION 355. EFFECT OF SUBCHAPTERON LIABILITY OF TAXPAYER.

6 THE PROVISIONS OF THIS SUBCHAPTERSHALL NOT BE CONSTRUEDTO

7 AFFECT THE LIABILITY OF ANY TAXPAYER FOR TAXES LAWFULLY IMPOSED

8 UNDERSUBCHAPTERC AND D.

9 - CHAPTER 5

10 STATE FUNDS FORMULA

11 SECTION 501. SCOPE.

12 THIS CHAPTER RELATES TO THE STATE FUNDS FORMULA.

13 SECTION 502. DEFINITIONS.

14 THE FOLLOWINGWORDSAND PHRASES WHEN USED IN THIS CHAPTER

15 SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

16 CONTEXT CLEARLY INDICATES OTHERWISE:

17 “ALLOCATION MAXIMUM.” A NUMERICAL VALUE OF 0.4 PLUS THE

18 MODIFIER CALCULATEDUNDER SECTION 503(C) (2). THE VALUE,

19 INCLUDING THE MAXIMUMMODIFIER, SHALL NOT EXCEED 0.6.

20 “ALLOCATION MINIMUM.” A NUMERICAL VALUE OF 0.1 PLUS THE

21 MODIFIER CALCULATEDUNDER SECTION 503(C) (1). THE .VALUE,

22 INCLUDING THE MINIMUM MODIFIER, SHALL NOT EXCEED 0.15.

23 “DEPARTMENT.” THE DEPARTMENTOF EDUCATION OF THE

24 COMMONWEALTH.

25 “FUND.” AS DEFINED IN SECTION 302.

26 “INCOME TAX.” A TAX ON EARNED INCOME AND NET PROFITS OR A

27 TAX ON PERSONAL INCOME PURSUANT TO CHAPTER 3.

28 “PROPERTY TAX REDUCTION INDEX.” A QUOTIENT EQUAL TO THE SUM

29 OF THE NUMERICAL RANK OF A SCHOOLDISTRICT’S PERSONAL INCOME

30 VALUATION PER AVERAGE DAILY MEMBERSHIP, THE NUMERICAL RANK OF

20030S0100B1789 — 93 —



1 ITS MARKET-VALUE/INCOME-AID RATIO, THE NUMERICAL RANK OF ITS

2 EQUALIZED MILLAGE AND THE NUMERICAL RANK OF ITS SCHOOLTAX

3 RATIO, DIVIDED BY 1,000.

4 “QUALIFYING CONTRIBUTION.” THE REVENUE ESTIMATED TO BE

5 COLLECTED FROMTHE IMPOSITION OF THE TAX AUTHORIZED UNDER

6 SECTION 321(B) (1) IN THE FIRST FISCAL YEAR THAT THE TAX IS

7 IMPLEMENTED.

8 “RESIDENTIAL PROPERTYTAX.” THE DOLLAR VALUE OF REAL

9 PROPERTYTAXES PAID BY RESIDENTIAL PROPERTYOWNERSIN A SCHOOL

10 DISTRICT, DETERMINEDBY MULTIPLYING THE REAL PROPERTYTAXES

11 COLLECTED BY THE SCHOOLDISTRICT TIMES THE PERCENTAGEOF THE

12 TOTAL PROPERTYVALUE IN THE SCHOOLDISTRICT CLASSIFIED AS

13 RESIDENTIAL BY THE STATE TAX EQUALIZATION BOARD.

14 “SCHOOL TAX RATIO.” THE DOLLAR VALUE OF LOCAL TAXES

15 COLLECTED BY THE SCHOOL DISTRICT OR BY A CITY OF THE FIRST CLASS

16 FOR A SCHOOLDISTRICT OF THE FIRST CLASS DIVIDED -BY THE PERSONAL

17 INCOME VALUATION OF THE SCHOOL DISTRICT.

18 SECTION 503. CERTIFICATION; CALCULATION OF MINIMUM AND MAXIMUM

19 MODIFIERS.

20 (A) SECRETARYOF THE BUDGET CERTIFICATION.--

21 (1) NO LATER THAN APRIL 15, 2005, AND APRIL 15 OF EACH

22 YEAR THEREAFTER, THE SECRETARYOF THE BUDGET SHALL CERTIFY

23 ALL OF THE FOLLOWING:

24 (I) THE TOTAL AMOUNTOF REVENUE IN THE FUND. IN

- 25 CALCULATING THE TOTAL AMOUNTOF REVENUEIN THE FUND, THE

26 SECRETARYSHALL TAKE .INTO ACCOUNTALL OF THE FOLLOWING:

27 (A) FOR THE CERTIFICATION TO BE COMPLETEDNO

28 LATER THAN APRIL 15, 2005, REVENUEWHICH:

29 (I) HAS BEEN DEPOSITED INTO THE FUND PRIOR

30 . TO THE DATE OF THE CERTIFICATION;
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1 (II) IS REASONABLYPROJECTEDTO BE DEPOSITED

2 INTO THE FUND DURING THE SIX MONTHSFOLLOWING THE

3 DATE ON WHICH THE CERTIFICATION IS MADE; AND

4 (III) HAS BEEN APPROPRIATEDUNDERSECTION

5 5002.

6 (B) FOR CERTIFICATIONS IN SUBSEQUENTFISCAL

7 YEARS:

8 (I) REVENUEWHICH HAS BEEN DEPOSITED INTO

9 THE FUND DURING THE SIX MONTHSPRIOR TO THE DATE

10 ON WHICH THE CERTIFICATION IS MADE; AND

11 (II) REVENUEENUMERATEDIN CLAUSE (A) (II).

12 (II) THE TOTAL AMOUNTOF REVENUE IN THE PROPERTYTAX

13 RELIEF RESERVE FUND ESTABLISHED UNDERSECTION 504.

14 (III) IN CERTIFYING THE AMOUNTAVAILABLE FOR

15 DISTRIBUTION UNDER SUBSECTION (E), THE SECRETARYSHALL

16 ONLY CERTIFY AN AMOUNTTHAT IS SUSTAINABLE IN SUBSEQUENT

17 YEARS.

18 (2) IF THE ACTUAL REVENUE DEPOSITED INTO THE FUND DURING

19 THE SIX MONTHSFOLLOWINGTHE DATE ON WHICH THE CERTIFICATION

20 IS MADE EXCEEDS PROJECTIONS, ANY REVENUEIN EXCESS OF

21 PROJECTIONS SHALL REMAIN IN THE FUND AND MAY BE INCLUDED IN

22 THE CERTIFICATION FOR THE SUBSEQUENT-FISCAL YEAR.

23 (B) SCHOOL DISTRICT CERTIFICATION.--

24 (1) BY DECEMBER15, 2004, EACH SCHOOL DISTRICT SHALL

25 CERTIFY TO THE DEPARTMENTTHE ESTIMATED AMOUNTOF ITS

26 -QUALIFYING CONTRIBUTION. THE CERTIFICATION SHALL BE BASED

27 UPON THE PREVIOUS YEAR’S EARNED INCOME AND NET PROFITS TAX

28 REVENUESAND CASH FLOW EXPERIENCE. A SCHOOL DISTRICT WHICH

29 DOES-NOT IMPOSE AN EARNED INCOME AND NET PROFITS TAX PRIOR TO

30 THE IMPLEMENTATION OF THIS CHAPTER SHALL ESTIMATE THE AMOUNT
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1 OF ITS QUALIFYING CONTRIBUTION BASED UPON THE MOST RECENT

2 FINANCIAL DATA FORWARDEDTO THE DEPARTMENTBY THE DEPARTMENT

3 OF REVENUE. THE DEPARTMENTSHALL PROVIDE THE DATA TO THE

4 SCHOOL DISTRICT NO LATER THAN DECEMBER1, 2004. FOLLOWING

5 RECEIPT OF THE SCHOOLDISTRICT CERTIFICATIONS, THE DEPARTMENT

6 SHALL PROVIDE THE CERTIFICATIONS TO THE SECRETARYOF THE

7 BUDGET NO LATER THAN JANUARY 15.

8 (2) BY DECEMBER15, 2004, AND DECEMBER15 OF EACH YEAR

9 THEREAFTER, EACH SCHOOL DISTRICT SUBJECT TO SECTION 324 SHALL

10 CERTIFY TO THE DEPARTMENTTHE TOTAL AMOUNTOF TAX CREDITS

11 UNDERSECTION 324(2).

12 (C) ALLOCATION MODIFIERS.--THE SECRETARYSHALL CALCULATE

13 MODIFIERS FOR THE ALLOCATION MAXIMUMAND.THE ALLOCATION MINIMUM

14 BASED ON THE AMOUNTCERTIFIED UNDER SUBSECTION (A) (1) (I).

15 (1) IF THE AMOUNTCERTIFIED BY THE SECRETARYFOR A

16 - FISCAL YEAR EXCEEDS $750,000,000, THE MINIMUM MODIFIER FOR

17 THE ALLOCATION MINIMUM SHALL BE A VALUE OF .005 PER

18 $50,000,000 IN EXCESS OF $750,000,000. THE MODIFIER FOR THE

19 ALLOCATION MINIMUM SHALL NOT EXCEED 0.05.

20 (2) IF THE AMOUNTCERTIFIED BY THE SECRETARYFOR A

21 FISCAL YEAR EXCEEDS $750,000,000, THE MINIMUM MODIFIER FOR

22 THE ALLOCATION MAXIMUMSHALL BE A VALUE OF .02 PER

23 $50,000,000 IN EXCESS OF $750,000,000. THE MODIFIER FOR THE

24 ALLOCATION MAXIMUMSHALL NOT EXCEED 0.2.

25 (D) NOTIFICATION.--

26 (1) BY APRIL 20, 2005, AND APRIL 20 EACH YEAR

27 THEREAFTER, THE SECRETARYSHALL NOTIFY THE DEPARTMENTWHETHER

28 IT IS AUTHORIZED TO PROVIDE ELIGIBLE SCHOOL DISTRICTS WITH

29 PROPERTYTAX REDUCTION ALLOCATIONS UNDERSECTION 505.

30 (2) THE SECRETARYSHALL NOT AUTHORIZE THE DEPARTMENTTO
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1 PROVIDE THE FIRST PROPERTYTAX REDUCTION ALLOCATIONS UNTIL:

2 (I) THE CERTIFICATION UNDER SUBSECTION (A) (1) (II) IS

3 NO LESS THAN $400,000,000; AND

4 (II) THE CERTIFICATION UNDERSUBSECTION (A) (1) (I) IS

5 EQUAL TO OR GREATERTHAN $500,000,000.

6 (3) SUBSEQUENTPROPERTYTAX REDUCTION ALLOCATIONS SHALL

7 ONLY BE AUTHORIZED WHENTHE BALANCE REQUIRED UNDERSECTION

8 504(C) (1) IS NO LESS THAN $400,000,000.

9 (E) DISTRIBUTION.--IN CALCULATING THE REVENUEAVAILABLE FOR

10 DISTRIBUTION, THE SECRETARY SHALL, FROMTHE TOTAL AMOUNT

11 CERTIFIED UNDER SUBSECTION (A) (1) (I), DEDUCTALL OF THE

12 FOLLOWING:

13 (1) AN AMOUNTSUFFICIENT TO FUND REIMBURSEMENTSTO.

14 ELIGIBLE SCHOOLDISTRICTS PURSUANTTO SECTION 324. THE AMOUNT

15 DEDUCTEDPURSUANTTO THIS PARAGRAPHSHALL BE CALCULATEDBASED

16 ON THE INFORMATION PROVIDED BY SCHOOL DISTRICTS PURSUANTTO

17 SUBSECTION (B) (2).

18 (2) AN AMOUNTSUFFICIENT TO FUND THE PROGRAMUNDER

19 SECTION 704.-

20 SECTION 504. PROPERTYTAX RELIEF RESERVE FUND.

21 (A) FUND ESTABLISHED.--THERE IS ESTABLISHED IN THE STATE

22 TREASURY A RESTRICTED RECEIPTS ACCOUNTTO BE KNOWNAS THE

23 PROPERTYTAX RELIEF RESERVE FUND. - .

24 (B) RECEIPTS.--THE SECRETARYIS AUTHORIZED TO TRANSFER.FUNDS

25 FROMTHE FUND INTO THE PROPERTYTAX RELIEF RESERVE FUND

26 NECESSARYTO COMPLYWITH THE REQUIREMENTSOF SUBSECTION (C)..

27 (C) BALANCE.--

28 (1) THE SECRETARYSHALL ENSURETHAT NO LESS THAN

29 $400,000,000 EXISTS IN THE PROPERTYTAX RELIEF RESERVE FUND

30 PRIOR TO MAKING A CERTIFICATION UNDER SECTION .503(A) (1).
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1 (2) IF A DISTRIBUTION WAS MADE UNDERSUBSECTION .(D) IN

2 THE PRIOR YEAR, THE SECRETARYSHALL DEPOSIT FUNDS NECESSARY

3 TO ENSURETHAT $400,000,000 IS AVAILABLE IN THE PROPERTYTAX

4 RELIEF RESERVE FUND PRIOR TO MAKING CERTIFICATION UNDER

5 SECTION 503(A) (1)

6 (D) TRANSFERS.--

7 (1) THE SECRETARYMAY AUTHORIZE A TRANSFER FROMTHE

8 PROPERTYTAX RELIEF RESERVE FUND TO THE FUND IF THE

9 CERTIFICATION UNDER SECTION 503(A) (1) (I) IS LESS THAN THE

10 CERTIFICATION UNDER SECTION 503(A) (1) (I) MADE IN THE PRIOR

11 YEAR. THE AMOUNTOF THE DISTRIBUTION UNDERTHIS SUBSECTION

12 SHALL BE EQUAL TO THE DIFFERENCE BETWEENTHE CERTIFICATION

13 UNDERSECTION 503(A) (1) (I) AND THE CERTIFICATION UNDER

14 SECTION 503(A) (1) (I) MADE IN THE PRIOR YEAR.

15 (2) THE SECRETARYSHALL TRANSFERANY INTEREST THAT HAS

16 ACCRUED.FROMTHE REVENUE IN THE PROPERTYTAX RELIEF RESERVE

17 FUND TO THE FUND ON AN ANNUAL BASIS.

18 (E) NONLAPSE.--THE MONEY. IN THE PROPERTYTAX RELIEF RESERVE

19 FUND IS CONTINUOUSLYAPPROPRIATED TO THE PROPERTYTAX RELIEF

20 RESERVE FUND AND SHALL NOT LAPSE AT THE END OF ANY FISCAL YEAR.

21 SECTION 505,~ STATE PROPERTYTAX REDUCTION ALLOCATION.

22 (A) ADMINISTRATION.--THE DEPARTMENTSHALL DO ALL OF THE

23 FOLLOWING:

24 (1) ARRAY THE 2002 PERSONAL INCOME VALUATION DIVIDED BY

25 THE 2003-2004 AVERAGEDAILY MEMBERSHIP, THE 2004-2-005 MARKET-

26 VALUE/INCOME-AID RATIO, THE 2002-2003 EQUALIZED MILLAGE AND

27 THE 2002-2003 SCHOOLTAX RATIO OF EACH SCHOOL DISTRICT IN

28 RANK ORDERAND ASSIGN EACH SCHOOLDISTRICT A DISCREET

29 NUMERICAL RANK FOR ITS PERSONAL INCOME VALUATION PER AVERAGE

30 DAILY MEMBERSHIP, ITS MARKET-VALUE/INCOME-AID RATIO, ITS
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1 EQUALIZED MILLAGE AND ITS SCHOOLTAX RATIO. FOR THE NUMERICAL

2 RANK OF A SCHOOL DISTRICT’S PERSONAL INCOME VALUATION PER

3 AVERAGE DAILY MEMBERSHIP, THE SCHOOL DISTRICT WITH THE LOWEST

4 PERSONAL INCOME VALUATION PER AVERAGEDAILY MEMBERSHIPSHALL

5 HAVE THE HIGHEST NUMERICAL RANK. FOR THE NUMERICAL RANK OF A

6 SCHOOL DISTRICT’S MARKET-VALUE/INCOME-AID RATIO, THE SCHOOL

7 DISTRICT WITH THE HIGHEST MARKET-VALUE/INCOME-AID RATIO SHALL

8 HAVE THE HIGHEST NUMERICAL RANK; PROVIDED THAT ALL SCHOOL

9 DISTRICTS WITH A MARKET-VALUE/INCOME-AID RATIO EQUAL TO 0.15

10 SHALL RECEIVE A RANKING OF 1. FOR THE NUMERICAL RANK OF A

11 SCHOOL DISTRICT’S EQUALIZED MILLAGE, THE SCHOOL DISTRICT WITH

12 THE HIGHEST EQUALIZED MILLAGE SHALL HAVE THE HIGHEST

13 NUMERICAL RANK. FOR THE NUMERICAL RANK OF A SCHOOL DISTRICT’S

14 SCHOOL TAX RATIO, THE SCHOOL DISTRICT WITH THE HIGHEST SCHOOL

15 TAX RATIO SHALL HAVE THE HIGHEST NUMERICAL RANK.

16 (2) ASSIGN EACH SCHOOL DISTRICT A PROPERTYTAX REDUCTION

17 INDEX.

18 (3) IF THE DEPARTMENTRECEIVES AUTHORIZATION UNDER

19 SECTION 503(D), ALLOCATE THE PROPERTYTAX REDUCTION FOR EACH

20 SCHOOL DISTRICT AS FOLLOWS:

21 (I) CALCULATE THE PROPERTYTAX REDUCTION ALLOCATION

22 AS FOLLOWS: -

23 (A) MULTIPLY THE SCHOOLDISTRICT’S 2003-2004

24 AVERAGE DAILY MEMBERSHIPBY THE SCHOOL DISTRICT.’S

-25 . PROPERTYTAX REDUCTION INDEX.

26 (B) MULTIPLY THE PRODUCTUNDERCLAUSE (A) BY THE -

27 DOLLAR AMOUNTNECESSARYTO ALLOCATE ALL OF THE MONEY

28 IN THE FUND AS CERTIFIED UNDER SECTION 503(A) (1) (I).

29 IF THE CERTIFICATION UNDER SECTION 503(A) (1) (I) I-S

30 LESS THAN $750,000,000, THE DOLLAR AMOUNTSHALL BE
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1 THE DOLLAR AMOUNTNECESSARYTO ALLOCATE $750,000,000.

2 . (C) IF APPLICABLE, PROVIDE FOR THE ALLOCATION -

3 MINIMUM OR ALLOCATION MAXIMUMUNDERSUBPARAGRAPH(II)

4 OR (III)

5 (II) IF THE SUM OF THE ALLOCATION UNDER THIS

6 PARAGRAPHAND THE QUALIFYING CONTRIBUTION CERTIFIED UNDER

7 SECTION 503(B) ON JANUARY 15, 2005, IS LESS THAN THE

8 PRODUCTOF THE RESIDENTIAL PROPERTYTAXES COLLECTED

9 DURING THE 2001-2002 FISCAL YEAR AND THE ALLOCATION

10 MINIMUM FOR A SCHOOL DISTRICT, THE SCHOOLDISTRICT SHALL

- 11 RECEIVE AN ADDITIONAL AMOUNTSO THAT THE SUM OF THE TOTAL

12 ALLOCATION UNDERTHIS PARAGRAPHAND THE QUALIFYING

13 CONTRIBUTION CERTIFIED UNDERSECTION 503(B) ON JANUARY

14 15, 2005, IS EQUAL TO THE PRODUCTOF THE RESIDENTIAL

15 PROPERTYTAXES COLLECTED DURING THE 2001-2002 FISCAL YEAR

16 AND THE ALLOCATION MINIMUM.

17 (III) EXCEPT AS SET FORTH IN SUBSECTION (C), IF THE

18 SUM OF THE TOTAL ALLOCATION UNDERTHIS PARAGRAPHAND THE

19 QUALIFYING CONTRIBUTION CERTIFIED UNDER SECTION 503(B) ON

20 JANUARY 15, 2005, IS GREATERTHAN THE PRODUCTOF THE

21 RESIDENTIAL PROPERTYTAXES COLLECTED DURING THE 2001-2002

22 FISCAL.YEAR AND THE ALLOCATION MAXIMUMFOR A- SCHOOL

23 DISTRICT, THE SCHOOL DISTRICT SHALL RECEIVE A TOTAL

24 ALLOCATION SUCH THAT THE SUM OF THE TOTAL ALLOCATION AND

25 THE QUALIFYING CONTRIBUTION CERTIFIED UNDER SECTION

26 503(B) ON JANUARY 15, 2005, IS EQUAL TO THE PRODUCTOF

27 THE RESIDENTIAL PROPERTYTAXES COLLECTEDDURING THE 2001-

28 2002 FISCAL YEAR AND THE ALLOCATION MAXIMUM.

29 (IV) IF THE CERTIFICATION UNDER SECTION 503(A) (1) (I)

30 IS LESS THAN $750,000,000, EACH SCHOOLDISTRICT SHALL
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1 RECEIVE A PRO RATA SHARE OF THE PROPERTY TAX REDUCTION

2 ALLOCATION CALCULATED UNDER THIS PARAGRAPH AT

3 $750,000,000.

4 (4) NOTIFY EACH SCHOOL DISTRICT OF THE AMOUNTOF ITS

5 . PROPERTYTAX REDUCTION ALLOCATION NO LATER THAN MAY 1, 2005,

6 AND MAY 1 OF EACH YEAR THEREAFTER.

7 (B) PAYMENT.--FOR THE FISCAL YEAR COMMENCINGJULY 1, 2005,

.8 AND JULY 1 OF EACH FISCAL YEAR THEREAFTER, EXCEPT AS SET FORTH

9 IN SUBSECTION (C), THE DEPARTMENT-SHALL PAY- TO EACH ELIGIBLE

10 SCHOOLDISTRICT A PROPERTYTAX REDUCTION ALLOCATION EQUAL TO THE

11 AMOUNTCALCULATEDUNDER SUBSECTION (A) (3). THE PROPERTYTAX

12 REDUCTION ALLOCATION SHALL BE DIVIDED INTO TWOEQUAL PAYMENTS,

13 WHICH SHALL BE MADE ON THE FOURTHTHURSDAYOF AUGUSTAND THE

14 FOURTH THURSDAYOF OCTOBER.

15 (C) FIRST CLASS SCHOOL DISTRICTS.--THE PROPERTYTAX

16 REDUCTION ALLOCATION FOR A SCHOOL DISTRICT OF THE FIRST CLASS

17 SHALL BE PAID BY THE DEPARTMENTTO A CITY OF THE FIRST CLASS.

1-8 THE LIMITATIONS SET FORTH IN SUBSECTION (A) (3) (III) SHALL NOT

19 APPLY TO THE CALCULATION OF THE PROPERTYTAX REDUCTION

20 ALLOCATION FOR A SCHOOLDISTRICT OF THE FIRST CLASS.

21 (D) REDUCTION OF. WAGETAXES IN A CITY OF THE FIRST CLASS.--A

22 CITY COUNCIL OF A CITY -OF THE FIRST CLASS- SHALL REDUCEANY TAX

23 IMPOSED ON THE WAGESOF RESIDENTS AND NONRESIDENTSUNDERTHE

24 . AUTHORITY OF THE ACT OF AUGUST 5, 1932 (SP.SESS., P.L.45,

25 NO.45), REFERREDTO AS THE STERLING ACT, IN A MANNERCONSISTENT

26 WITH CHAPTER 7 AND IN ACCORDANCEWITH THE FOLLOWING:

27 (1) FOR RESIDENTS, BY AN AMOUNTEQUAL TO THE AMOUNTOF

28 THE PROPERTYTAX REDUCTION ALLOCATION RECEIVED FROMTHE

29 COMMONWEALTHPURSUANTTO SUBSECTION (B) IN AN AMOUNTNOT TO

.30 EXCEED THE LIMITATIONS SET FORTH IN SUBSECTION (A) (3) (III)
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1 HAD SUCH LIMITATIONS APPLIED.

2 - (2) FOR NONRESIDENTS, BY ANY AMOUNTEQUAL TO THE AMOUNT

3 OF THE PROPERTYTAX REDUCTION ALLOCATION RECEIVED FROM THE

4 COMMONWEALTHPURSUANTTO SUBSECTION (B) IN EXCESS OF THE

5 LIMITATIONS SET FORTH IN SUBSECTION (A) (3) (III) HAD SUCH

6 LIMITATIONS APPLIED.

7 (3) IF THE CERTIFICATION UNDER SECTION 503(A) (1) (I) IS

8 LESS THAN $750,000,000, THE TAX REDUCTIONS UNDER PARAGRAPHS

9 (1) AND (2) SHALL BE A PRO RATA SHARE OF THE PROPERTYTAX

10 REDUCTION ALLOCATION TO A SCHOOLDISTRICT OF THE FIRST CLASS

11 CALCULATEDUNDER SUBSECTION (A) AT $750,000,000.

12 CHAPTER7

13 TAX RELIEF IN CITIES OF THE FIRST CLASS

14 SECTION 701. SHORT TITLE.

15 THIS CHAPTERSHALL BE KNOWNAND MAY BE CITED AS THE LOCAL TAX

16 RELIEF ACT.

17 SECTION 702. (RESERVED)

18 SECTION -703. TAX RELIEF.

19 (A) TAX RATE REDUCTION.--A CITY OF THE FIRST CLASS SHALL

20 REDUCETHE RATE OF WAGEAND NET PROFITS TAX ON RESIDENTS AND

.21 NONRESIDENTSLEVIED UNDER THE ACT OF AUGUST 5, 1932 (SP.SESS.,

22 P.L.45, NO.45), REFERREDTO AS THE STERLING ACT, IN ORDER TO BE

23 ELIGIBLE TO RECEIVE A PROPERTYTAX REDUCTION ALLOCATION UNDER

24 CHAPTER 5. IF THE CITY ELECTS TO -REDUCE TAXES PURSUANTTO THIS

25 CHAPTER, ALL MONEYRECEIVED FROMTHE FUND SHALL BE USED TO

26 OFFSET A REDUCTION BY THE CITY IN FISCAL YEAR 2005-2006 AND EACH

27 FISCAL YEAR THEREAFTER IN THE RATE OF TAX ON WAGESAND NET

28 PROFITS FOR BOTH RESIDENTS AND NONRESIDENTSAS PROVIDED FOR IN

29 SUBSECTION (B). THE REDUCTIONS SHALL REMAIN IN EFFECT FOR SO

30 LONG AS A TAX REDUCTION ALLOCATION PURSUANTTO.CHAPTER 5 IS PAID
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1 TO THE CITY IN AN AMOUNTEQUAL TO THE COST OF SUCH REDUCTIONS.

2 (B) CALCULATION OF REDUCTION.--

3 (1) THE CITY SHALL CALCULATE THE AMOUNTOF THE TAX RATE

4 REDUCTIONS SO THAT THEY EQUAL, BASED ON ESTIMATES CERTIFIED

5 BY THE CITY’S DIRECTOR OF FINANCE AND APPROVEDBY THE

6 PENNSYLVANIA INTERGOVERNMENTALCOOPERATIONAUTHORITY PRIOR TO

7 THE IMPLEMENTATION OF THE REDUCTIONS, IN COMBINATION WITH ANY

8 REDUCTION IN THE RATE OF UNEARNEDINCOME TAX IMPOSED BY A

-9 SCHOOL DISTRICT IN THE CITY OF THE FIRST CLASS REQUIRED BY

10 THE ACT OF AUGUST 9, 1963 (P.L.640, NO.338), ENTITLED “AN ACT

11 EMPOWERINGCITIES OF THE FIRST CLASS, COTERMINOUSWITH SCHOOL

12 DISTRICTS OF THE FIRST CLASS, TO AUTHORIZE THE BOARDSOF

13 PUBLIC EDUCATION OF SUCH SCHOOLDISTRICTS TO IMPOSE CERTAIN

14 ADDITIONAL TAXES FOR SCHOOL DISTRICT PURPOSES, AND PROVIDING

15 FOR THE LEVY, ASSESSMENTAND COLLECTION OF SUCH TAXES,-” AS A

16 RESULT OF THE REDUCTION IN THE RATE OF WAGEAND NET PROFITS

17 TAX, THE AMOUNTPAID TO THE CITY FROMTHE FUND FOR TAX

18 REDUCTIONS. THE CITY SHALL, EACH YEAR, TRANSFERTO SUCH

19 SCHOOL DISTRICT AN AMOUNTEQUAL TO THE COST OF ANY REDUCTION

20 IN THE RATE OF UNEARNEDINCOME TAX; AND SUCH TRANSFERSHALL

21 NOT BE SUBJECT TO THE PROVISIONS OF SECTION 696(H) OF THE ACT

22 OF MARCH10, 1949 (P.L.30, NO.14), KNOWNAS THE PUBLIC SCHOOL

23 CODE OF 1949.

24 (2) THE TAX RATE REDUCTIONS IMPLEMENTED BY A CITY OF THE

25 FIRST CLASS PURSUANT TO THIS SECTION SHALL BE -IN ADDITION TO

26 THE FOLLOWING SCHEDULEOF PERCENTAGES.OFWAGEAND NET PROFITS

27 TAX RATE REDUCTIONS:

28 (I) ON JANUARY 1, 2005, 2.9468% FOR RESIDENTS AND

29 1.5567% FOR NONRESIDENTS. -

30 (II) ON JANUARY 1, 2006, 0.6927% FOR RESIDENTS AND
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1 1.2593% FOR NONRESIDENTS.

2 (III) ON JANUARY 1, 2007, 0.9533% FOR RESIDENTS AND

3 0.4216% FOR NONRESIDENTS.

4 (IV) ON JANUARY 1, 2008, 0.9624% FOR RESIDENTS AND

5 0.8387% FOR NONRESIDENTS.

6 (V) ON JANUARY 1, 2009, 1.1851% FOR RESIDENTS AND

7 1.0526% FOR NONRESIDENTS.

8 (C) EXCEPTIONS.--THE WAGEAND NET PROFITS-TAX RATES CAN ONLY

9 BE RAISED ABOVE THE RATES SPECIFIED IN SUBSECTION (B) (2) IF ALL

10 OF THE FOLLOWINGAPPLY:

11 (1) THE INCREASE IS APPROVEDBY AN AFFIRMATIVE VOTE OF

12 AT LEAST TEN MEMBERSOF A CITY COUNCIL OF A CITY OF THE FIRST

13 CLASS.

14 - (2) THE PENNSYLVANIA INTERGOVERNMENTALCOOPERATION

15 AUTHORITY CERTIFIES THAT A CONDITION UNDER PARAGRAPH(3)

16 EXISTS.

17 (3) THE INCREASE IS NECESSARYTO RESPONDTO ANY OF THE

18 FOLLOWING:

19 (I) A FISCAL THREAT OR CONDITION, AS CERTIFIED BY

20 THE CITY’S DIRECTOR OF FINANCE, THAT OCCURSTO THE CITY

21 AS SET FORTH IN SECTION 333(F) OR AN EQUIVALENT FISCAL

2-2 THREAT THAT AFFECTS THE CITIZENS OF THE CITY. IT SHALL BE

23 THE RESPONSIBILITY OF THE CITY’S DIRECTOR OF FINANCE WITH

24 THE APPROVALOF THE PENNSYLVANIA INTERGOVERNMENTAL

25 COOPERATIONAUTHORITY TO ENSURE THAT ANY ADDITIONAL TAX

26 REVENUE RAISED IS EQUAL TO THE AMOUNTEXPENDEDTO RESPOND

27 TO THE FISCAL THREAT OR CONDITION. IF THE AMOUNTOF

28 REVENUE RAISED THROUGHRATE ADJUSTMENTEXCEEDS THE AMOUNT

29 NECESSARYTO RESPOND, OVER THE COURSEOF THE CITY’S

30 - APPROVEDFINANCIAL PLAN, TO THE FISCAL THREAT, THE EXCESS
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1 AMOUNTSHALL BE USED FOR WAGETAX AND NET PROFITS TAX

2 REDUCTION IN THE -IMMEDIATELY SUCCEEDINGAPPROVED

3 FINANCIAL PLAN, BUT ONLY IF THE TAX RATE REDUCTION,

4 EXPRESSEDAS THE DIFFERENCE BETWEENTHE TWO TAX RATES,

5 WOULDEXCEED .0002.

6 (II) A DECREASEOF MORE THAN 2% IN THE AMOUNTOF

7 TOTAL TAX COLLECTIONS PLUS ANY FUNDS PROVIDED UNDERTHIS

8 CHAPTER FROMTHE PRECEDING YEAR’S COLLECTIONS. SUCHA

9 DETERMINATION OF A DECREASEMUST BE ATTESTED TO BY THE

10 CITY’S DIRECTOR OF FINANCE. -

11 (III) A DECLARATION BY THE PENNSYLVANIA

12 INTERGOVERNMENTALCOOPERATIONAUTHORITY THAT THE CITY’S

13 FIVE-YEAR PLAN IS DISAPPROVED PURSUANTTO SECTION 209 OF

14 THE ACT OF JUNE 5, 1991 (P.L.9, NO.6), KNOWNAS THE

15 PENNSYLVANIA INTERGOVERNMENTALCOOPERATIONAUTHORITY ACT

16 FOR CITIES OF THE FIRST CLASS.

17 (IV) FEDERAL OR STATE LAW IMPOSES A NEW UNFUNDED

18 MANDATEON THE CITY THAT COSTS THE CITY MORE THAN 1.5% OF

19 THE CITY’S TOTAL GENERAL FUND EXPENDITURES IN ANY FISCAL

20 YEAR.

21 (V) THE COST TO THE CITY OF AN EXISTING MANDATE

22 IMPOSED BY FEDERAL OR STATE LAW INCREASES BY MORETHAN

23 1.5.% OF THE CITY’S TOTAL GENERAL FUND EXPENDITURES IN ANY

24 FISCAL YEAR AND FUNDS TO PAY FOR THE INCREASE ARE NOT

25 APPROPRIATED TO THE CITY BY THE FEDERAL OR STATE

26 - GOVERNMENT.

27 (VI) EXISTING FEDERAL OR STATE FUNDING IS DECREASED

28 BY 1.5% OF THE CITY’S TOTAL GENERALFUND EXPENDITURES IN

29 ANY FISCAL YEAR.

30 (D) EXCESS FUNDS.--IF IN ANY FISCAL YEAR THE SUMS RECEIVED
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1 BY A CITY OF THE FIRST CLASS FROM THE FUND ARE IN EXCESS OF THE

2 VALUE OF THE TAX RATE REDUCTIONS ACTUALLY MADE BY THE CITY AND

3 THE SCHOOL DISTRICT OF THE FIRST CLASS PURSUANTTO SUBSECTION

4 (A), THE CITY SHALL, WITHIN 60 DAYS FOLLOWINGTHE CERTIFICATION

5 BY THE DIRECTOR OF FINANCE, IN CONSULTATIONWITH THE SECRETARY

6 OF THE BUDGETAND WITH THE APPROVAL OF THE PENNSYLVANIA

7 INTERGOVERNMENTALCOOPERATIONAUTHORITY. OF THE AMOUNTOF THE

8 EXCESS, DO ANY OF THE FOLLOWING:- -

9 (1) -REPAY TO THE FUND THE EXCESS SUMS; OR

10 (2) FURTHERREDUCE WAGEAND NET PROFITS TAX RATES AND

-11 UNEARNEDINCOME TAX RATES, IF REQUIRED, IN THE FISCAL YEAR

12 NEXT FOLLOWINGTHE DETERMINATION OF THE EXCESS, BY AN AMOUNT

13 THAT WILL RESULT IN TOTAL TAX RATE REDUCTIONS REQUIRED FOR

14 THE AMOUNTRECEIVED FROM THE FUND. TO THE EXTENT THE TAX RATE

15 REDUCTION PROVIDED FOR IN THIS PARAGRAPH, EXPRESSEDAS THE

16 DIFFERENCE BETWEENTHE TWOTAX RATES, WOULDNOT EXCEED .0002,

17 THIS SUBSECTION SHALL NOT APPLY.

18 (E) INSUFFICIENT FUNDS.--IF IN ANY FISCAL YEAR THE DIRECTOR

19 OF FINANCE CERTIFIES, IN CONSULTATION WITH THE SECRETARYOF THE

20 BUDGETAND WITH THE APPROVALOF THE PENNSYLVANIA

21 INTERGOVERNMENTALCOOPERATIONAUTHORITY, THAT THE AMOUNTOF SUMS

22 RECEIVED BY THE CITY FROM THE FUND ARE LESS THAN THE VALUE OF

23 THE TAX RATE REDUCTIONS ACTUALLY MADE BY THE CITY AND SCHOOL

24 DISTRICT OF THE FIRST CLASS PURSUANTTO SUBSECTION (A), THE CITY

25 MAY, IN THE FISCAL YEAR NEXT FOLLOWING THE DETERMINATION OF THE

- 26 AMOUNT, INCREASE THE CITY’S WAGEAND NET PROFITS TAX RATE ABOVE

27 THE RATES SPECIFIED IN SUBSECTION (B) (2.) BY AN AMOUNTTHAT WILL

28 RESULT IN AN OVERALL TAX RATE REDUCTION EQUAL TO THAT REQUIRED

29 FOR THE AMOUNTRECEIVED BY THE CITY FROMTHE FUND. TO THE EXTENT

30 THE TAX RATE INCREASE PROVIDED FOR IN THIS SUBSECTION, EXPRESSED
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1 AS THE DIFFERENCE BETWEENTHE TWO TAX RATES, WOULDNOT EXCEED

2 .0002, THIS SUBSECTION SHALL NOT APPLY.

3 SECTION 704. SENIOR CITIZEN HOMESTEADPROPERTYTAX REDUCTION IN

4 CITIES OF THE FIRST CLASS.

5 (A) ELIGIBILITY.--FOR TAX YEARS BEGINNING IN THE FIRST YEAR

6 IN WHICH A PAYMENTUNDER SECTION 503(B) IS MADE, AND EACH TAX

7 YEAR THEREAFTER, THE FOLLOWING APPLY:

8 (1) EXCEPT AS PROVIDED IN PARAGRAPH (2), ANY RESIDENT OF

9 A CITY OF THE FIRST CLASS WHOIS ELIGIBLE TO RECEIVE A

10 PROPERTY TAX REBATE PURSUANTTO THE ACT OF MARCH 11, 1971

11 (P.L.104, NO.3), KNOWNAS THE SENIOR CITIZENS REBATE AND

12 ASSISTANCE ACT, SHALL BE ELIGIBLE TO RECEIVE AN ADDITIONAL -

13 PROPERTY TAX REBATE EQUAL TO 50% OF THE AMOUNTTHE INDIVIDUAL

14 IS ELIGIBLE TO RECEIVE UNDERTHE SENIOR CITIZENS REBATE AND

15 ASSISTANCE ACT.

16 (2) AN ADDITIONAL REBATE UNDER PARAGRAPH (1) MAY NOT

17 EXCEED THE DIFFERENCE BETWEENTHE PROPERTYTAX PAID BY THE

18 ELIGIBLE RESIDENT AND THE REBATE RECEIVED BY. THE ELIGIBLE

19 RESIDENT UNDER THE SENIOR CITIZENS REBATE AND ASSISTANCE ACT

20 FOR THE SAME TAX YEAR.

21 (B) TRANSFERAUTHORIZED.--BY JUNE 30 OF THE YEAR IN WHICH A

22 PAYMENTUNDERSECTION 503(B) WILL BE MADE, THE STATE TREASURER

23 SHALL TRANSFER FROMTHE FUND AN AMOUNTSUFFICIENT TO FUND THE

24 PROPERTYTAX REBATES AUTHORIZED UNDER SUBSECTION (A) TO THE

25 STATE LOTTERY FUND. ALL REVENUETRANSFERREDPURSUANTTO THIS

26 SUBSECTION SHALL BE DISTRIBUTED IN ACCORDANCEWITH THE

27 PROVISIONS OF-THE SENIOR CITIZENS REBATE AND ASSISTANCE ACT.

28 (C) PROHIBIT-ION.--THIS SECTION SHALL NOT APPLY TO A RESIDENT

29 OF A CITY OF THE FIRST CLASS WHO IS ENTITLED TO RECEIVE RENT

30 REBATE IN LIEU OF PROPERTYTAXES UNDERTHE SENIOR CITIZENS
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1 REBATE AND ASSISTANCE ACT. -

2 CHAPTER 50

3 MISCELLANEOUS PROVISIONS

4 SECTION 5001. OTHER SUBJECTS OF TAXATION.

5 NO SCHOOLDISTRICT WHICH HAS NOT ALREADY MADE AN ELECTION TO

6 ADOPT THE PROVISIONS OF 53 PA.C.S. CH. 87 (RELATING TO OTHER

7 SUBJECTS OF TAXATION) MAY MAKE AN ELECTION TO DO SO AFTER THE

8 EFFECTIVE DATE OF THIS SECTION.

9 SECTION 5002. APPROPRIATION. -

10 THE SUM OF $3,000,000, OR AS MUCH THEREOFAS MAY BE

11 NECESSARY, IS HEREBYAPPROPRIATED FROMTHE PROPERTYTAX RELIEF

12 RESERVE FUND TO THE DEPARTMENTOF COMMUNITYAND ECONOMIC

13 DEVELOPMENTFOR THE PURPOSE OF MAKING ONE-TIME TRANSITION GRANTS

14 TO COUNTIES OTHER THAN COUNTIES OF THE FIRST CLASS FOR COSTS

15 ASSOCIATED WITH IMPLEMENTING THE HOMEOWNERTAX RELIEF’ ACT.

16 GRANTS SHALL BE MADE PURSUANTTO GUIDELINES ADOPTEDBY THE

17 DEPARTMENTAND SHALL BE LIMITED TO FUNDS APPROPRIATED FOR THIS

18 PURPOSE. THE DEPARTMENTOF COMMUNITYAND ECONOMICDEVELOPMENT

19 SHALL NOT DRAWA WARRANTUPON THE STATE TREASURERFOR THIS

20 APPROPRIATION UNTIL THE STATE TREASURERCERTIFIES THAT THE

21 PROPERTYTAX RELIEF RESERVE FUND HAS AT LEAST A $3,000,000

22 BALANCE.

23 SECTION 5003. EFFECTIVE DATE.

24 THIS ACT SHALL TAKE EFFECT IN 60 DAYS,
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